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Brittan on EMU, EU Enlargement, Other Issues 
BR2508 144294 Turin LA STAMPA in Italian 25 Aug 94 
py 


[Interview with European Union, EU, Commissioner Sir 
Leon Brittan by Sergio Romano; place and date not 
given: “Italy, Beware, Exam Time Is Here™] 


[Excerpt] [passage omitted] [Romano] The Maastricht 
Treaty has been criticized, challenged, and finally rati- 
fied by several countries by only small majorities. There 
will be pressures to modify the criteria for the transition 
to Economic and Monetary Union [EMU] and the 
planned timetable for its implementation. What will 


happen” 


[Brittan] There will be pressures, but | hope and believe 
that we will succeed in withstanding them. The first 
deadline, 1997, will probably pass without anything 
happening. But I do not see why by the end of 1998 there 
should not be sufficient countnes to implement EMU. 
Some will probably try to set back the second deadline or 
to attenuate the critena for the “transition.” The best 
argument against such attempts 1s Germany's. If the 
cntena for EMU were to become less stringent than 
those defined in the Maastricht treaty. a large part of 
Germany would disagree, because 1t would regard this 
“laxity” as a violation of the principles of monetary 
stringency that made the mark strong. And EMU cannot 
be formed without Germany. No, it 1s better to leave the 
treaty as it 1s: The prospect of '999 wall pul strong 
political pressure on the member countries, will force 
them to work to their own finances in order. And let us 
not forget that the Maastricht Treaty permits a certain 
margin of flexibility in assessing criteria for admission 
and that there 1s scope for discretionary judgment. 


[Romano] So you remain basically optimistic, despite 
the criticrsms and dissatisfaction. 


[Brittan] My optimism ts based on the following consid- 
eration: Nobody is challenging the rules of EMU and its 
merits. Even Britain, when it left the exchange rate 
mechanism, declared that it would continue to follow the 
guidelines for monetary discipline set in the Maastricht 
Treaty very serrously. And this 1s what has happened. 
The narrow bands of the monetary system have failed, 
on paper, but everyone 1s behaving as though they were 
still valid. 


{Romano} There will be pressure on countries that lag 
behind only if the EU's two major countnes—France 
and Germany—continue to fight for the observance of 
the treaty. But in October Germany will be voting for a 
new Bundestag, and in spring 1995 France will be voting 
to clect its next president. So much depends on the 
outcome of those two elections. 


[Brittan] As long as [Chancellor] Kohl is in power, 
Germany will pursue a strong European policy. In 
France there are contrary tendencies in both coalitions, 
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nght-wing and left-wing. But I do not think that they can 
or want to overturn their country’s European policy. 


[Romano] Which countnes could be ready for the 1999 
deadline? 


[Brittan] Naturally, you are thinking about Italy. | realize 
how difficult it 1s for Italy to meet the conditions set by 
the treaty, but I do not see why it should not make great 
progress in five years. Of course, we would all like Italy, 
one of the six founding nations, to be in the starting 
group from the very first day. But the important thing— 
for Italy's sake, too—is for EMU to be implemented. 
And the clearer this prospect 1s, the stronger wall be the 
commitment of the country and its political class. 


[Romano] In 1996 an intergovernmental conference will 
be held on the EU's institutional future. What do you 
personally expect from this conference” 


[Brittan] | hope that the conference will broach the 
institutional and organizational issues on which the EU's 
enlargement ultimately depends: the powers of the 
Council, the European Commission, and European Par- 
hament and voting procedures. Unfortunately the Maas- 
tricht Treaty confined itself to noting merely consent and 
good will on these points. Unless we clarify these major 
issues we cannot tackle the problem of enlargement, to 
which we have now made a historic pledge. 


[Romano] Enlargement, yes. But how far’ 


[Brittan] As far as to include the countries with which we 
have signed agreements of association: Poland, the 
Czech Republic, Slovakia, Hungary, Bulgaria, Romania. 
We will have to proceed in stages. After the stage of 
assistance and commercial aid, which has already 
started, a greater European economic space will have to 
be created within which the candidate countries can 
gradually absorb the rules of free competition. Later we 
will broach the issue of the Baltic states, with which we 
have already signed initial agreements. Then it will be 
Slovenia's turn, and subsequently Croatia's. But 1 1s 
necessary, first, to grant the EU) new constitutional rules 
so that nobody can exploit the enlargement issue as a 
pretext for diluting the Community. 


[Romano] Sooner or later some countries of Central and 
East Europe will join the EU and will have the might to 
export their industrial output to our markets. And this 
will probably happen at a time when our societies will 
still be characternnzed by high structural unemployment. 
Do we not risk losing industries and jobs? 


[Brittan] It must be remembered, first, that we have a 
large surplus in our trade balance with those countries, 
and that this will increase still further as time goes by. Of 
course, there 1s considerable structural unemployment in 
Europe. But the best way to deal with it 1s not to close our 
markets to exports from Central Europe and the Balkans. 
The correct remedies are different from this. It 1s neces- 
sary, first, to complete the regulations governing the 
single market and to work to ensure the emergence of 
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multinational corporations mm Europe. When we have 
abolished state monopolies and when we have mayor 
European enterprises, especially un the leading sectors of 
communications and computers. we will be stronger in 
the international markets. Next, we must develop EMU. 
from which businesses will greatly benefit. Last, we must 
meet the conditions of the GATT agreement on world 
trade. | am convinced that the agreement will benefit 
Europe more than 1 benefits other cortinents. 


[Romano] Nevertheless. many argue that Europe ts bur- 
dened by a serous handicap: the most cxapensive welfare 
State mn the world. 


[Brittar! The first thing to do ts to stop continuing to 
make it heavier. Those who have a rob must realize that 
they have a responsibility toward those who do not. 


[Romano] Do you have the mmpression that the trade 
unions are starting to display some Common sense? 


[Brittan] It 1s the governments that must display courage 
and clarity. It does not make sense to govern without 
thinking about the future. There must be a major edu- 
cation campaign, and the white paper presented by the 
Commission a year ago shows that there 1s broad agree- 
ment in this regard 


[Romano] How 1s the pension rssue to be tackled at the 
European level” 


{Brittan] | would mot go as far as to hope for a EU-wide 
pension system. There is nothing to stop imdividual 
countnes from tackling the pension rssue m accordance 
with national criteria. Just as. on the other hand. there 1s 
nothing to prevent cach country from establishing a 
different balance between cxapenditure and revenue in its 
own budget. But the discipline of EMU and the laws of 
competition will push all countnes toward the adoption 
of potentially uniform criteria on pensions and taxation. 


[Romano] Let us try to look into the future, with a view 
enlargement of the EU to the countnes of Central and 
East Europe. Which will be the EU's agricultural nations 
in the year 2010? Or. to put 1 a better way, will there still 
be room for agnculture in the West after the entry of 
such traditional agricultural countries as those of the 
Danube region and the Balkans? 


[Brittan] First, 1t cannot be taken for granted that in the 
year 2010 all the candidate countries will already be 
members of the EU. Secend, there are two problems that 
remain unresolved and undecided for the present: that of 
the Common Agricultural Policy [CAP] and that of 
regional policy. We have not discussed the CAP with the 
candidates because the agricultural market remains pro- 
tected, and we have not discussed regional policy 
because if we were to extend the benefits of regional 
policy to the candidates we would risk bankruptcy. 


[Romano] What kind of relations will we maintain with 
Russia? 


FBIS-WEL -94-166 
26 August 1994 


[Brittan] In Corfu we signed an agreement on partner- 
ship and cooperation with Russia, and before the agree- 
ment Yeltsin himself said that Russia wants strong 
relations with the EU. The EU and Russia will be trading 
partners: Thes ss all. for the present. 


[Romano] What effects will the cxrstence of NAFTA 
have on European expors to North America’ 


[Brittan] We have expressed to the Americans our hope 
that the NAFTA countnes, in lowering their internal 
trade barners, will not rarse their externa! ones. | cannot 
rule out a certain distortion of trade. but | think that it 
will be fully counterbalanced by the growth of the 
Mexican market. 


[Romano] What recommendations would you make to 
the Italhan Government to meet the 1999 deadline with 
its acccunts mn order” 


[Brittan] When | was commussioner for competition, 
until two years ago, 28 percent of Italy's deficit consisted 
of subsidies to industry. Subsidies and public sector 
spending is the field im which action must be taken | 
would try to cut subsidies drastically and to continue 
privatization. 


[Romano] What about social security” 


[Brittan] That is a domestic matter, about which it 1s 
better for outsiders to say nothing. 


EU Industrial Policy To Give Priority to Services 
BR 2608082194 Amsterdam HET FINANCITEELE 
DAGBLAD in Dutch 25 Aug 94 pi 


[Unattnibuted article: “Brussels Makes Services Core of 
Industrial Policy™)} 


[Text] Brussels—European industry must hove a 
stronger presence in sectonal and geographic growth 
markets. Modern information and telecommunications 
technology should be given far more attention than in 
the past. As industrial products are increasingly gaining 
their value from factors like research and marketing, the 
service sector 1s developing into a real industry. 


This 1s the central message of a document on industrial 
policies which Martin Bangemann, European commis- 
sioner for industrial affairs, 1s planning to present in 
September. It 1s the second “strategic” document on 
industrial policies from the European Commission (EC). 
In his first policy document, presented at the beginning 
of his term of office, the German EC commissioner 
sought above all to finssh off the, in his eyes, outdated, 
misleading, and paralyzing distinction between so-called 
liberals and interventionrsts. 


In the new document, the main emphasis would be on 
the “industrialization” of the services sector, Bange- 
mann’s assistant Jean-Francor Marchipont said yes- 
terday in a presentation of the “Panorama of European 
Union Industry” which 1s published every year by the 
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EC. He sand that m comparison with Japan and the 
United States, Europe still has a balanced and varied 
industnal structure and 1s the only one of the three 
blocks to be present in all strategic areas. Nevertheless 
the situation per sector 1s less rosy, he sand. 


For example. the European share in the global semicon- 
ductor market slowly but surely declined to 19 percent 
between 1990 and 1992, despite subsidies and active 
support for pan-European joint ventures. In the same 
year, the list of the biggest 200 companies in the world 
included only 62 European companies. five less than in 
1990. The Unsted States saw is number of top compa- 
mies decline from 68 to 63 while Japanese companies 
increased from 40 to 49. 


The 1|.400-page report of European industry, based on 
information provided by industry itself, pointed to the 
pharmaceuticals and plastics processing industries as the 
Strongest growth indusines between 1986 and 1992. 
They were followed immediately by metal-processing, 
telecommunications, computers, and other office equip- 
ment. Growth m these sectors was attributed to the 
mereased demand for medical services, the need for 
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electronic information processing, and the rapid expan- 
svon of the car industry and electronics sector. 


The rest of industry did not achieve growth of more than 
5 percent per year. The producers of fur, agricultural 
machinery, clocks, machine tools, and musical instru- 
ments even had to make do with shrinkage. Demand for 
capital goods remained weak, the report said, and was “a 
concern for governments which are aware of the impor- 
tance of this sector for their position on the world 
market.” 


There was also concern for the position of the car and 
engine industry on a “vulnerability scale” which indi- 
cates relative changes in the net trading position of the 
EU nations with the rest of the world per sector. Ship 
building and the food industry managed to strengthen 
their position somewhat. The report juxtaposes exports 
against imports. It shows that technology-intensive sec- 
tors (space, railway rolling stock, electronics, and com- 
puters) in particular have come under fire in recent years 
from international competition. European companies 
have tended to react im recent years by secking refuge in 
Strategic alliances rather than costly and not always 
successful mergers. 
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DPRK Reportediy Involved in Plutonium Deals 
10 SSO815 2594 lienma WIRTSCHAFTSUOCHE in 


._* 


German 25 dug 94 p 2. 


[Report by Hannes Renchmann: “The Troubles of Mr. 
Chor] 


[Text] On Monday morning [22 August]. an mconspi- 
vous limousine with two strikingly bored passengers 
parked diagonally opposite the house at No. 12, Kauser- 
Strasse, in Vienna's Neubau district 


For hours, the two men remained in the car, taking turns 
looking into the rearview mirror, which was directed at 
the entrance to a house on the other side of the street 
The two men. members of the Internor Ministry's Antu 
Terrorst Task Force (EBT), were observing the Golden 
Star Bank. a bank of a different kind. 


The background to the discrete mterest of the two police 
agents turns out to be equally unusual. Based on findings 
of their colleagues from the German Federal Intelligence 
Service [BND]. the EBT 1s following mmto a hot trail that 
originates in a garage mm the small Baden-Wuerttemberg 
city of Tengen-Woech. In early July, investigators of the 
Federal Office of Cruminal Investigation [BKA] seized 6 
grams of plutonmmum and put the suspected organizer, 
dubous businessman Adolf Jackle. mto the Bavarian 
Erding prison. where he 1s awarting trial. 


In hos first interrogations. Jackle only provided con- 
fusing information about the men in the background and 
the real chents. Only when the entore FRG was stricken 
with terror two weeks ago. after as much as 350 grams of 
the highly hazardous plutonmum 239 were discovered at 
Munich Arrport, things finally also began to move in the 
Jaekle affair 


The Jackle ( ase 


The discovery at Munich was arranged by police agents. 
The “only” thong that still had to be done was to seal the 
leak from the dubnous supphers—probably somewhere 
in Russia. The Jackle case, however, increasingly fnght- 
ened the BND officers. The idea that meanwhile even 
small-scale businessmen like Adolf Jackle—who has, so 
far. not been included im any intelligence files—have 
access to the purest. weapons-grade plutonium, finally 
also sounded the alarm of German politicians. 


Last Wednesday. the Parhamentary Control Commris- 
sion met for a secret mecting in Bonn. With information 
from C1A colleagues who had travelled to Bonn, a BND 
specialist presented a stunning conclusion: Business doc- 
uments discovered on the office of Adolf Jackle indicate 
that he acquired the plutonium samples on behalf of 
North Korea. The greetest surprise came from CIA 
specialists: For the deal with the regime of dictator Kim 
Yong-1l, there 1s a bank guarantee from the Golden Star 
Bank mm Vienna worth $100 millon, the equivalent of 
almost 1.2 bilhon schollings 


AUSTRIA 


FBIS-WEL -94-166 
26 August 1994 


After the committee mecting. BND Vice President Paul 
Muenstermann only vaguely hinted to the new develop- 
ments ir the Jackle case: “Considemng the amounts of 
moncy to which Mr. Jackie had access. one cannot rule 
out that the clients were foremgn states.” Thos, om turn, 
infunated Munich lawyer Roland Has!. who appears for 
Adolf Jackie: “1 know nothing about the story involving 
Vienna. In the case of my chent,. German and US 
intelligence have taken action without informing the 
State prosecutor.” 


In the tony central hall of hrs bank m 12. Karserstrasse, 
Vienna, Chon Hyok Jin receives all visitors on slippers 
Mr. Choi, manager of the Golden Star Bank. personifies 
a umigue concession from the Pyongyang communist 
regime: The Golden Star 1s the only North Korean 
financial institution outside the borders of the People’s 
Republic. As a 100-percent subsidiary of the state-owned 
Korea Daesong Bank, the institute has made headlines at 
regular intervals since it was founded in 1982: At one 
pot, this involved a desi in faked dollars, intended to 
pay for U.S. securities; then 1 was gold transactions that 
lead to a controversy over the degree of purity. or a shady 
arms deal, involving a former bank emplovee, who later 
died under mysterious circumstances 


At first, Mr. Choi doesn't recognize the name of Adolf 
Jackie. With a fnendly smile, he talks about the critical 
problems of his house on the territory of the class enemy 

“We have very fnendly ties with Austra. Unfortunately, 
as a result of restrictions on our actvity, we lost a further 
several hundred thousand schillings in 1993. We are 
allowed to keep accounts only for Koreans. For the full 
concession, which we are secking. we are still 30 millon 
schillings short in orginal capital.” 


The Current Account 


Considering that last year’s balance-sheet total was no 
more than 500 million schillings. the EBT investigators 
told their German colleagues that, at first sight. a bank 
guarantee for more than | billion schillings for Adolf 
Jackle appears quite implausibic. Yet how much money 
the North Koreans keep in their correspondent account 
with the GiroCredit bank im Vienna 1s not known 
German dealer Jackie, in turn, has meanwhile testitied 
that he had arranged transactions in North Korea 
involving harmless silver nitrate. So far, it has not been 
possible to clarify whether these transactions were car- 
reed out through the Golden Star Bank in Vienna 


After half an hour, Golden Star head Cho: Hyok Jin at 
least manages to close one gap in his memory: “Last year 
| received innumerous offers via fax from Germany and 
Italy for carrying out enormous foreign currency trans- 
actions. This probably also included one from Mr 
Jackie.” 


Mr. Choi, however, regrets that he has already thrown 
away those papers 
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Mock Views Personal Health, EL Membership 
il 2408162894 Vienna KURIER in German 24 Aug 94 
p3 


[Report on interview with Foreign Minister Alors Mock 
by Johannes Fischer, place and date not given: “1 Am 
Not Planning To Replace Buseck” ] 


[Excerpt] [passage omitted] A relaxed Alors Mock speaks 
about his disease for the first teme. In the future. he wall 
take care of himself. He says his doctor has urgently 
warned him against a—possible—second operation on 
his back: he sand “a third operation would lead to a 
wheelchair. The doctor was really frank.” Mock has 
heard the message. He will not work as murderously as 
he has im recent years and will also rest more. However, 
if the coalition partner Erhard Buseck and the good Lord 
will it, he wall one again head the Foreign Ministry after 
9 October 


Secretly, he 1s already dreaming of a new goal: “In the 
second half of 1998, Austna should have the European 
Union [EU] presidency. That 1s something | would like 
to do.” even though he 1s today “more pessimistic” 
about EL’ developments than he was “two years ago.” 


There are several things for which the Europeans’ aware- 
ness 1s not sufficsently developed: “this will yet take 
some time.” The road to common European sovereignty 
is more difficult than was orginally assumed. “It 1s true 
that we have aiready delegated major clements of Aus- 
tnan sovereignty to Brussels, but many matters can also 
in future only be negotiated bilaterally.” 


In the history of the EU, 1996 wall be a very important 
year. The discussion on a “Europe of two speeds between 
those who are mm and those who want to enter” will come 
up again. However, “we must not give up our wish to 
help the countries im the East become members.” 


If Europe “breaks up today, it will come back in 12 or 
100 years, but at a much higher price. For me the process 
of European integration 1s by no means irreversible,” 


AUSTRIA 


in 


Alors Mock says pensively. A common European aware- 
ness 1s still far away. The task today rather 1s to fight 
“aggressive nationalism.” Perhaps the implementation 
of a European youth program could help create a new 
pan-European awareness. [passage omitted] 


FPO0c's Haider Sees Future Without Political 
Parties 


AU 2608103694 Vienna DIE PRESSE in German 
26 Aug 94 p 7 


[Unattributed report: “Haider Restraint To Attract 
New Voters”] 


[Text] Vienna—in the ORF television “Inlandsreport™ 
program, Freedom Party of Austna [FPOe] Chairman 
Joerg Haider admitted that, following some r-tection, 
he wants to change his political style. “1 do not want to 
be the opposition politician who ects attacked by every- 
body.” This 1s how Joerg Haider explained why he had 
been acting with increasing political restraint over the 
past few weeks. He said that after the referendum on 
European Umon [EU] membership on 12 June [on 
which Hander had recommended a vote against member- 
ship] he had been thinking about his future. He wants to 
tone down his rhetoric because he needs to attract a 
wider spectrum of voters than in the past, the FPOc 
federal chairman said. 


In hes view, all the other political parties are parties of 
the Left, whereas the FPO¢ 1s the only one occupying “a 
center and center-right position.” If the grand coalition 
were “overcome,” the political spectrum would change. 
Haider: “If we are successful, the parties wall abolish 
themselves, then we will have U.S.-ctyle elections.” 
[sentence as received] 


At the beginning of the ORF interview Hander was asked 
about the causes of repeated bomb attacks in Austria. He 
suggested that these attacks were carried out to harm the 
FPOc. Talking about the EU. he criticized the social 
partnership and the compulsory membership of profes- 
sional associations, which exists only in Austria. 
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Belgium 


Unemployment Figures for Flanders, Wallonia 
BR2408124194 Groot-Bygaarden DE STANDAARD in 
Dutch 24 Aug 94 pl 


[Report by Rolf Falter: “Jobs Program Has Biggest 
Impact in Flanders] 


[Excerpt] Some of the measures taken by the government 
m recent years to encourage and distribute employment 
arc having more rmpact im Flanders than mm Walioma or 
Brussels, where unemployment levels are twice as high. 
This was revealed by the latest statrstics from the KVA 
[National Service for Employment Policy|. The mea- 
sures involved are the youth employment plan, the carly 
retirement pension scheme, and the career interruption 
scheme. 


As usual, the latest monthly report by the RVA, from 
July. comtaims imteresting statrstics. Once again they 
show how unemployment 1s far more dramatic in Wal- 
loma than mm Flanders. Of the total $15,198 unemploved 
who were entitled to full social security benefits at the 
end of July, 45.6 percent lived im Flanders, 42.8 percent 
in Wallonia, and 11.6 percent im Brussels. Flanders has 
$7.8 percent of the Belgian population and Wallonia 
only 32.7 percent. 


The unemployment rate in Wallonia 1s nearly double the 
rate in Flanders: 26.5 percent of the working population 
compared with 14.1 percent in Flanders. In Brussels the 
figure rs slightly lower, at 25 percent. The regronal figures 
are even more marked: 30.2 percent of the working 
population of Hencgouwen are unemployed, 26.8 per- 
cent of the Province of Namur, and 26.5 percent im 


Liege. [passage omitted] 
Netherlands 


Defense Minister Given Aruba, Antilles Portfolios 


BR2ISO08124594 Amsterdam DE VOLKSKRANT in 
Dutch 25 Aug 94 pt 


[Text] The queen has made Defense Minister Voorhoeve 
responsible for Antilican and Aruban affairs. The port- 
folio has consequently been transferred from the Justice 
Ministry to the Defense Ministry, the RVD [National 
Information Service} said on 24 August. 


In the previous cabinet, Antillean and Aruban affairs fell 
under the responsibility of Justice Minister Hirsch Bal- 
lin, who has since left office. However, the ministerial 
portfolio goes to individuals and does not belong to any 
one ministry. “There ts no tradition whatsoever for these 
duties falling under the Justice Ministry,” the RVD said. 
When a new cabinet takes office, a survey 1s made of 
which minister would be most suitable to take over the 


portioho. 


BENELUX 
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Commentary Previews Foreign Policy Debate 
BR2SO08142494 Amsterdam HET FINANCIEELE 
DAGBLAD in Dutch 25 Aug 94 p 9 


[Commentary by J.W. van der Meuien: “Integrated 
Foreign Vision of ‘Purple’ Government Still Has Little 
Substance™] 


[ Text] Whech foreign policy 1s the Kok government gomng 
to pursuc” Until recently « was the habit of commenta- 
tors to consider whether the relevant posts were filled by 
“Atlanticists™ or by “Europeans.” these representing the 
two principal camps in the postwar foreign policy of the 
Netherlands. Van Micrio, who long fought for more 
European imitcgration and greater European indepen- 
dence mm the security field, would certainly have fallen 
into the latter category. Defense Minister Voorhoeve, mm 
his time a supporter of the installation of crurse missiles. 
would on the other hand have casily been able to 
reassure those primarily interested in good relations with 
the most mmportant guarantor of our security, namely the 
Unrted States together with NATO. 


There was then a third group, the “neutralists.” They 
harkened back to a prewar Netherlands, which pursued 
an ethical colomal policy, saw themscives as “the just 
among the mighty.” and based thew hopes on the 
strengthening of international law and collective secu- 
rity. 


Development ard 1s often seen as a modern cupression of 
this tendency, with [economist] Jan Tinbergen and 
[Development Cooperation Minister] Jan Pronk as its 
great defenders. The latter has no doubt on some occa- 
sient Stated that “the Netherlands mission hes within the 
European Umon (EU). since cannot acheve very 
much on its own. But mm fact Pronk’s contacts with the 
EU and NATO have been minemal and he has had most 
contact with the United Nations and UN aid organiza- 
trons. 


Since the fall of the Berlin Wall, thes country of three 
camps has changed beyond all recognition. In the post- 
Cold War world the West is no longer faced with a single 
nicological challenge or a single mayor geostrategic 
threat. Like the Soviet Union mm the 1980's, the Atlantic 
alhance 1s therefore now also in danger of ending up “on 
the scrap heap of history.” While until recently the main 
task of our foreign policy seemed to be to support the 
Western contamment of the spread of Soviet power, the 
prnorities have now become much less clear and the 
government must give its attention to many crisis pomnts. 
At the same time. issues such as environmental protec- 
tion, human rights, trade conflicts, combating poverty, 
refugees, and fundamerialism are also demanding 
increasing attention. Neither 1s European cooperation 
what it was. The process of increasing mutual depen- 
dency will probably continuc, but at the same time it 1s 
becoming clear thal we are not gong to sce a suprana- 
tional, federal Europe. The EU’, which 1s soon to be 
further enlarged and in which German influence has 
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grown comsdcrably has hcoome an unmanageable alls- 
ance of natvoms in whech the Netheriands must carefully 
guard 11s natsonal interests. Support for the therd camp. 
“neutrairem,” 1s growrng all the terme. Its supporters have 
regrouped m a movement whech 6 not only a stronger 
dei. der of development aid but also of greater world- 
wide Cooperatvon im general. In Amenca they would be 
described as “multslaterairsts ~ 


The text of the government accord shows clear ugns of 
these processes. The mternatronal sectron mcludes the 
following words: “Without neglecting the old bnks, the 
Netherlands wll concentrate on is powton wrthen 
Europe and on the creation of a greater EL) om whoch a 
can play its own role.” Theres shows the clear mnflucnce of 
the “Eeropean™ Van Micrie. while the fact that terce m 
ome semicnce reference rs made to the Netherlands own 
posites and role clearly Wlustrates that any suprana- 
thonal ydcalrem rs mow out of the question 


The government accord refers om thers respect to the 1996 
intergovermmental conference. when the Treaty of Maas 
tncht well be reveewed Oecrmoms ell probably then be 
made om the Els wstetwtienal reform. Due to future 
enlargement to mclude a number of smalicr cowntres, 
thes 1s absohutely cesential to the Fl 's further entegratron 
and wmproved decrwonmaaing The problem for the 
Netherlands. however. 1 that the present mmstrtutsonal 
structure, ewpecially comcernene co'es on the prewedency. 
decrmonme’ ne at the Counc of Ministers. and the 
composite of the Commrwee. meludes a relative 
overrepresen avon of the emaliier) member states and rs 
therefi wre very much to rts ad vaiitieer 


It therefore seems to be om the “cti-erlatds omterests for 
every thong to remain as 1 °s 2nd to resist the attempts of 
the larger member states ©) adyust the balance of power 
m thew own favor, Tie prerence of the outgorng 
government for such a tance  ci¢gr trom the statement 
by former Prime Minister Lubbers. eho warned that the 
larger countries are serzing upon ‘he onstitutvonal debate 
to “marginalize and reduce the role of the smaller 
countries.” But the Netherlands must also realize that 
without reform, the El could dilute or disintegrate. 
which would om fact mncrease the danger of a club of the 
larger member states. As preventing the formation of 
such dominant groups 1s also m the Netherlands’ 
mterest, a great deal will depend on the position of the 
Kok government 


In addition to the hand of Van Mierlo, we can also 
clearly detect Pronk’s hand im the government accord. 
On 2 July he complarned that the government formation 


BENELLX ? 


was dommaicd by domestic rmsucs and was too intitle 
imfucnoed by developments in Rwanda for crampic He 
warned that the mursery and chaos mm a continent such as 
Aftyca could also have unsettling comsequences for West 
Europe. The response sith homanstarian and was far 
frora suffhcooent, prevention must be the prorty, not of 
the conflect stself but of the cuploson of the conflict mmto 
uncontrollable wolence. Promk belevcs that develop- 
ments such as these require a thorough review of Neth- 
erlands foresgn policy, based on « “total vison.” The 
imtegration of development aid and foreign policy must 
be grven more substance and the tasks of a restructured 
Armed Forces comudered 

The government accord adopts Promk’s call for an “rnte- 
grated policy.” of course without actually saying what a 
forergn policy 1s gong to look tke after thes overhaul 
The text also sncledes no mention of the financial 
comseguences, for cxaample on the question of whether 
devclopment ard must also pay for peacckeeping opera- 
trons What rs clear 1s that Promk’s arm>rtrous approach rs 
gorng to be difficult to reconcile with the cuthacks at the 
Foreygn Ministry over recent years. (Since 1987 the 
Minestry has had to cut 287 trameng places at foreign 
representations) 

Defense Minister \oorhoeve 1 also undoubtedly gorng 
to have to face these tenwons between ambitions and 
financial resources with a department which must make 
cuts of 900 milhon guilders The government accord says 
that they will proceed with “the umplementation of the 
Priority Note.  partcular with respect to restructurmeg 
the Armed Forces through to 1998." Thes Note, which rs 
mtended to adapt the Armed Forces to the situation 
followrng the Cold War, states that the Netherlands may 
not participate om more than four peacekeeping opera- 
trons at any one terme. Also, t has become clear that the 
present scale of peacekeeping operations imvolves such 
high operational costs that 1 1 nmpossible to contam 
therm within the agreed budgets Voorhoeve, who has not 
only called for mmternational imtervention in the Bosman 
war (“for both humanrtanan and political reasons”) but 
also wants to send Netherlands soldvers to Rwanda, wll 
therefore have to come up with a solution. 


Another problem is that since the Priority Note was 
drawn up mm carly 1993, Russia's natronalist forces have 
become stronger and the possibility of an attempted 
strategic breakout by the Russian Federation can no 
longer be discarded. Whether or not all this 1s gong to 
lead im the short term to a review of the Atlantic 
priorities in our foreign policy 1s dowbtful. But there is 
no doubt that i 1s gomg to influence the debate on 
further defense cuts. 








—EE 
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Reynolds, U.S. Group Discuss IRA Violence 
MS2608 104504 London THE DAILY TELEGRAPH mm 
Englisn 26 Aug 04 p 2 


[Report by Richard Say ill] 


[Text] Dubin wants a permanent end to IRA violence 
rather than a tactical temporary ceascfire, Mr Albert 
Reynolds, the Insh Prime Monester. told an Irish- 
Amerncan delegation yesterday 


Amid mounting speculation that the IRA woll announce 
a ceasefire, Mr Reynolds and Mr Diack Sormg. bes 
deputy. agreed to a one-hour meeting in Dubion with the 
delegation 


A semor Irmsh source sand last night: “The American 
group could not have been m any doult that whal ns 
tequired 1s a jotal cessation of violence. Nothung cise, no 
ifs or buts, will do.” 


The delegation. which has links with the Clenton admin- 
istration, will go to Belfast for a meeting to. © with Sinn 
Fem leaders, cluding Mr Gerry Adar, its prendent. 


Mz Bruce Morrison, a former Congressman. who ss 
leading the sia-member deicgation, described the 


meeting with Mr Reynolds and Mr Spring as ° ‘open. 
frank and helpful.” He felt that the IRA was “on the 
brink of a decison about the question of the use of 
force.” Hes group would be reporting back to the White 


ment, «hoch has sought to play down the significance of 
the vrsrt and has made +t known that rt had agreed to the 
meeting out of courtesy Sinn Fern has called rts meeting 


“an important once.” 


Such rs the level of speculation that 1 has almost become 
an accepted fact in Dublin and Belfast that the IRA will 
call a ceasefire of some description to try to pul pressure 
on London and Dublin to give ground. 


The depth of uncert-anty was highlighted by a glance at 
yesterday's Irish newspapers. While the IRISH TIMES 
reported that the IRA was set to declare an modefinite 
ceasefire “by Wednesday at the iatest™ others said there 
would be no announcement until next month. 


The pro-nationalist IRISH NEWS im Belfast reported 
that there appeared to be no chance of an open-ended 
ceasefire. but the period could be extended if republicans 
received the “right signals.” 


Whatever form an IRA announcement take, the 
aula Gan Gon fh Gh ee and 
Dablin’s demand. Mr Nigel Dodds, a Democratic 
Umonist Party spokesman, said: “We are in one of the 
most dangerous penods in Northern Ireland's history. If 
the truce goes ahead. if concesssons are given to the IRA. 
and if the democratic politicians continue to be mgnored, 
then we will be im a very serious situation.” 


FRIS-“S EL -94-166 
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Daily Criticires “Meddlesome’ US. Visit 
MS.2608 105404 London THE TIMES om English 
26 Aug 04 p 17 


[Unettributed cJntornal: “Tinsel Patrsots™] 


{Text} Thes weck's weet to Ircland by sex sclf-appomted 
peacemakers from America ss unwelcome ~ ~ meddic- 
some. The dcicgatron may clarm that «= comes to Ulster 
m a purciy private capacsty to add ts wesght to the 
Angio-Insh “peace process.” Yet ots leader, the former 
congressman Bruce Morrison. 1s a confidant of Pressdent 
Clenten and can clawm at least the unplicet approval of 
the White House for thrs mrsguided venture The group's 
varrous meetings. whech unchude talks with Senn Fein, are 
likely to cause more irritation than damzge. But the fact 
that the sia men have made thes journey at all epriomrses 
a fundamental misconception about the Insh problem. 


Mr Clenton’s decrmon carler this year to grant a visa to 
Gerry Adam; the leader of Sinn Fem, soured Anglo- 
American relations. But thes 1s a price whech the embat- 
thed President 1s evidently willing to pay. More than 40 
millon Amerncans clanm Irish descent. They are repre- 
sented by a strong congressional lobby, whech, like any 
other, demands presidential favour in return for legrsla- 
tive support 


Thes «s a welltrodden path. President Carter “topped 
arms supplies to the Royal Ulster Constabula-y, Amer- 
ican pressure was essential to the signeng of the Anglo- 
Irish Agreement mm 1985. The delusron of the Amencan 
people that they have a mght and a responsibility to 
mtervene in Insh affarrs has deep roots) American sup- 
port was essential to James Stephens’s foundation m 
1858 of the soceety that became the Irish Republican 
Brotherhood. Yet Stephens remamed imstenctively sus- 
picious of the “Irish tense! patriots” on the other side of 
the Atlantic with their “gala days and jolly nights, 
banners and sashes.” What seems straightforward in 
Boston seems much less so mn Belfast. 


The purlic pronouncements of the ss Amer-can visitors 
have so far been uninspiring They will offend the 
Unsonist community. But the greatest obyectron to thew 
trip *% more profound. Lister's problems will not be 
resolved by international nterventron of grand diplo- 
matic schemes. The Government's policy in Ulster relies 
far too heavily upon Anglo-irish diplomacy, many im 
Labour's ranks belreve that the European Umon should 
have a peacemaking role mm the province. But Northern 
Ireland needs more polrtecal self-rehance, rather than 
less It needs fewer diplomats and more youthful leaders. 
It needs devolution and institutions that will slowly 
nurture a mature polrtecal culture It should be obvious 
that a visit by sia dilettante Amencans has no contribu- 
tron whatsoever to make to thrs process. 
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Annesicy Clarifies Remarks on Peace Debate 


WS25081299904 London THE INDEPENDENT mm 
Enelioh OS Ane 04 p 5 


Letter to the oditor from Si Hugh Annesicy. chic 
comstabic of the Royal Uister ( onstabulary. m Belfast on 
2) August: “Northern Ircland™] 


[Text] So: With regard to Conor Crurse O'Brien's articte 
Heady days for the IRA” (19 August). at no stage ded I 
‘pay trebwte ‘0 the sencersty of those mm the IRA whom I 

benewed to be working for peace.” 


(in 4 July. followeng the launch of my annual report, | 
was asked about the “genuineness” of a peace dchate 
eithen the repePican movensen’. In reply I sand I 
thought the [R.A would lke peace. bul naturally on ther 
terms. that the dehate was genurne and that | suspected 
those consedermmge peace were. on balance. m the 
majority 


lhat was pot a “tnhute” to anvone of was a factual 
statement of what | behewed then and contemuc to 
believe now 


Mr () Breen then states that last week I “yndicated that an 
IK A ceasetire would be followed by a scaleng down of the 
Britesh medstary presence m Northern Ircland.” | sard no 
such theng. rather | made clear that the army m Northern 
Ircland comtrnued to be essenial for the support of the 
Royal Ulster Constabulary [RUC] and could not pos 
sibly b werthdrawa 


Indeed, as one of those who argued so strongly fer troop 
mecreases to ther current level, | would require a ercat 
deal of coowrncrng about the safety of any reduction of 
withdrawal of the soldrers who so unstemtengly support 
my offers 


What | did say. and what, regrettably, Sas been the 
subyect of maccurate comment and analysis, relates to 
the army support of the RUC s- the operatronal contest 


LNITED KINGDOM 9 


A high level of terror: activity and threat requires a 
high police and army profilc, a low level of activity docs 
not 


From this « follows that m the absence of terrors 
vio'-~-+ from any quarter, the current high level of dasly 
dep mt could be tactically reduced m concert with 
om afcat assessments 


The overall troop level mm the province, and the corcum- 
stances mm whech thes could be reduced, 1s cleorly a matter 
for decrson by the Government or security advece. Thrs 
%% quite a different msue from day-to-day operational 
deployment against varying demand within the prov- 
moc: clearly, therefore, my views were not “contra- 
ducted” by Mr Rifkind on hes recent west 


Mr O'Binen suggests that the “authorrateon for Sinn 
Fem's rally ostede Belfast City Hall 1s belewed to have 
the approval of Sur Patrack Mayt.cw.” There was no such 
authorisatron and the Secretary of State was not 
mvolved Tae Seon Fem march went te the Crty Hall 
becanse there were no legal grcunds to aler the route 
not fred by the organrsers 


The miwendo that RUC decrsons m the publeo-order 
field have been polrtically influenced 1s without founda- 
thon. | state agarn that none of the Secretaries of State 
with whom | have worked has ever mmterfered, cither 
directly or through any therd party, in what are properly 
operational decrsioms 


Whatever happens on the arena of politecal development. 
the F UC wall do rts job, umpartially and sensibly, for the 
benerit of all those whom we serve, we are not naive and 
we heve no mntention of lowering our guard In providing 
thes service we will contenwe to rely beavely on the 
support of the armed forces, who have shown out- 
standing courage, commitment and sacrifice over 25 
years 

Sir Hugh Annesiey, Chicf Constable, Royal Ulster Con- 
stabulary 

Belfast, 22 Aug 
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Plutonium Smuggler Reportedly Acted for DPRK 


AU 2608092894 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 26 Aug 94 pp 1-2 


[Report by Udo Ulfkotte: “North Korea Reportediy Was 
the Customer” ] 


[Text] Frankfurt/Main, 25 Aug—According to security 
services, Adolf Jaekle, the Tengen busine :sman who 1s in 
detention pending trial for attempting to smuggle pluto- 
nium, was in possession of a North Korean authorization 
to spend up to $10) million for the illegal purchase of 
weapons-grade material. On Thursday [25 August] it was 
still unclear whether the authorization was found in the 
form of a bank guarantee or as a letter among the 
documents of the aforementioned businessman, who ts 
currently keeping silent. 


Jaekle, who, according to security circles. reportedly 
worked as a “large-scale” arms dealer in recent years, 
established his first contacts with North Korea in con- 
nection with such deals, 1t was said. Since the weapons- 
grade matcrial, which 1s used for military purposes on 
the territory of the former Soviet Union, continues to be 
guarded “relatively well.” he was probably ordered to 
“acquire all available material from the less well-guarded 
research laboratories in the East,” said a member of the 
German delegation, which, herded by State Munster 
Schmidbauer, concluded an agreement in Moscow a few 
days ago on closer cooperation with Russia to prevent 
nuclear smuggling. 


From the high degree of enrichment (99 percent) of the 
plutonium 239 that was found with Jackie. a degree of 
purity that is not necessary for arms prodvction, one 
cannot conclude that North Korea did not in *nd to use 
the material for military purposes, it was said. If the 
suspicion can be proved that North Korea might have 
ordered Jaekle to illegally purchase weapons-grade mate- 
rial “in this amount,” then “the North Koreans must be 
very serious about thei nuclear program.” 


David Kyd, information director of the Vienna Interna- 
tional Atomic Energy Agency (IAEA), said upon inquiry: 
“So far, the German investigative authorities have not 
yet told us with whom Mr. Jackle has done business. 
Therefore, we can acither confirm nor deny the infor- 
mation.” Kyd added (hat it remains “incomprehensible” 
why a customer in Asia or in the Middle East shouid 
conduct this deal via Germany. A high-ranking official 
in the British Foreign Office said that the chancellor's 
office in Bonn has not provided any information about 
nuclear deals in Germany. He had only received some 
Statistics from the FRG Environment Ministry. All 
important information must be acquired via the British 
Embassy in Bonn. In London there are “indications” 
that the clue pointing to North Korea is “not 
unfounded.” North Korea, which is suspected of 
building nuclear weapons, has repeatedly denied IAEA 
inspectors the complete inspection of it’ reactors. 
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On 13 August the United States and North Korea came 
to an agreement in the nuclear conflict, according to 
which North Korea will adhere to the nuclear Nonpro- 
liferation Treaty and replace its graphite-moderated 
reactors with light-water reactors. Since partner services 
are also cooperating with the Federal Intelligence Service 
(BND) in clarifying trade with weapons-grade material 
in Germany, it cannot be ruled out that these fnendly 
intelligence services are passing on their information 
“only selectively or even unvernfied,” it was said. Thus, 
on Monday the Israeli intelligence service Mosad let the 
television station RTL know that “an Iraqi letter of 
credit for $100 million was found” with Jackle. 
According to information from German security circles, 
on the other hand, this document was a North Korean 
authorization. Contact with Iraqis was indicated by 
other documents found with Jackle. 


SPD Deputy Warns of ‘Artificial’ Nuclear Market 
AU 2508170694 Berlin BERLINER ZEITUNG in 
German 23 Aug 94 p 2 


{Interview with Peter Struck, Social Democratic Party 
deputy and member of the Parliamentary Control Com- 
mission, by Dietmar Seher, place and date not given: 
“Feigned Purchases Create an Artificial Market”) 


[Text] [Seher] The plutonium market seems to be solely 
a supply market at the moment. Buyers are often official 
bodies, police agents. Is that all nght” 


[Struck] I think this ‘+ a very dangerous development. 
You must not create an artificial market through ficti- 
tious purchases, as is the case when undercover agents of 
land criminal investigation offices state an interest in 
plutonium or similar weapons-grade material, while 
gangsters offer only comparatively harmless rare metals. 
With one exception, the state was involved in all the 
cases. That is absurd. 


[Seher] The exception was the Tengen case. That inci- 
dent shows that the problem 1s serious. Is Schmidbauer's 
trip to Moscow sufficient, or will legal measures be 
required” 


[Struck] The cuestion of enticing nucicar scientists away 
from the CIS has been discussed since 1991. The same 
goes for smuggling nuclear material. Only now that 
plutonium has been found there is hectic activity. But it 
is important and right that Schmidbauer discuss the 
matter in Moscow, because in my opinion it is fairly 
clear that the material onginates in Moscow. 


[Seher] The Christian Democratic Union and the Chris- 
tian Social Union demand that the Federal Intelligence 
Service (BND) be given more responsibility, including 
being able to act as buyers abroad. 


[Struck] That is just a way of demonstrating activity. The 
BND is an information-gathering foreign intelligence 
service, and should not take on police activities. Giving 
the BND additional powers will not prevent smuggling. 
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[Seher] Is action Europe-wide necessary” 


[Struck] Of course. And action beyond Europe. We need 
to cooperate with the services and authorities in the 
United States and Canada. because some of their find- 
ings are better than ours. This 1s not a German problem. 
Material has been found and offered in other West 
European countnes as well. The only difference is that 
the cases did not result in such excited discussions there. 
As far as East Europe is concerned: We should not talk 
only about Russia, but we should also deal with transport 
routes—the main supply routes go via the Baltic states 
and Poland. 


[Seher] Is there imminent danger of nuclear blackmail? 
[Struck] No, I do oot think so. 


Nuclear Expert ‘Nervous’ Over Blackmail 
Prospect 


112608104194 Berlin Di] WELT in German 
26 Aug 94 p 3 

[Report by Peter Scherer: “Nuclear Expert Warns West 
of Nuclear Blackmailers”] 


[| Text] Frankfurt/Main—According to the latest findings 
by Western intelligence services, 100 to 200 Russian 
nuclear scientists are working for nuclear threshold 
countries in the Third World. These figures were con- 
firmed by German nuclear expert Harald Mueller of the 
Hesse Foundation for Peace and Conflict Research in an 
interview with DIE WELT. Mueller cited the following 
states: Libya, Iran, Irag, India, China, and North Korea. 


It ss still unclear whether the emigre experts are basic 
research screntists “or indeed also people with special 
knowledge directly relevant to the construction and 
functioning of nuclear weapons.” Such experts pose a 
“great additional danger because they can shorten the 
path toward nuclear weapons for beginners.” The Frank- 
furt scientist does not know whether the former 
employees of the Russian nuclear industry are involved 
in the smuggling of nuclear material fromm East Europe. 


In Mucller’s view, the main problem at the moment is 
not “a new nuclear state or a mafia armed with nuclear 
weapons.” Rather, what is alarming is “that our govern- 
ment may be put under enormous pressure by nuclear 
blackmailers.”” Thus, nuclear criminals might try to force 
the release of prisoners or to extort large sums of money 
or diplomatic concessions. “This is what makes me most 
nervous at the moment.” 


As a result of the considerable security deficiencies at 
Russian facilities, for the time being one cannot expect a 
considerable reduction to the threat posed by nuclear 
cnme. What are necessary are international checks by 
means of “safeguards” in the civilian fuel cycle; in 
facilities that produce material for military purposes; 
and in depots of fissionable material, where the uranium 
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and plutonium left over from the disassembly of war- 
heads are being stored. Jn addition, Muelier calls for the 
provision of moncy for Russia to pay the salanes of 
personnel with access to nuclear materials. “And that 
can. among others, even be the cleaning woman.” 
Mueller complained about the “declining ethics” of the 
armed guards—because of the “frequent failure to pay 
their salaries.” 


According to Mueller, the security situation in Russia's 
nuclear industry has deteriorated further. The reason: 
the abandonment of the isolation of secret production 
facilities and a massive reduction in the number of 
intelligence service personnel and Army and Interior 
Ministry armed guards at the facilities. Since in Russia 
serious stocktaking of material exists only in rudimen- 
tary forms, “it is naturally possible to remove material 
tilegally and the inspectors do not notice anything.” The 
casicst thing 1s to steal fuel pallets. Mueller: “One can 
simply pocket them.” 


Mueller sees additional problems in the fact that the 
enormously powerful Nuclear Energy Muinistry—“an 
apparachik organization of the best old type, inspector 
and inspected in one function” —is engaged in a “tough 
power struggle” with the Defense Ministry and the 
Nuclear Control Commission, which was founded after 
the upheaval in 1991. Only direct intervention by the 
Russian president would help, Mueller said. 


Ruehe Comments on Woerner Successor, 


Eurofighter 2000 
AU2508162694 Hamburg STERN in German 
25 Aug 94 pp 116-117 


[Interview with Defense Minister Volker Ruche by 
Michael Backhaus in Ruche’s office at the Defense 
Ministry in Bonn: date not given: “The Eurofighier Will 
Not Be Built”) 


{Text} [Backhaus] In September, NATO will agree on a 
successor to Manfred Woerner. What can we expect of 
the new NATO secretary general? 


[Ruehe] These days, as we take leave of Manfred 
Woerner, | realize once again how important it was for 
Germany that somebody like him led the alliance in 
these difficult times of geopolitical change. Regarding 
the topics of “stability export” and “opening NATO 
toward the East,” he essentially helped the alliance to 
prepare for future tasks. This legacy should be fulfilled 
by alliance members along with the new secretary gen- 
eral. 


{Backhaus] Do you anticipate any delays as a result of 
NATO's change in leadership? 


{Ruche] On the contrary, the process will continue to 
develop swiftly. In mid-September, we will have the first 
NATO exercises in Poiand, in which the Bundeswehr 
will also take part. For this reason, | will go to Poland to 
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establish partnerships between German and Polish orga- 
nizations. Germany has a special interest in energetically 
continuing the policy of opening to the East, which has 
meanwhile become NATO's official policy. The course 
for every new secretary general has been defined. 


[Backhaus] THE INTERNATIONAL HERALD TRI- 
BUNE recently called you the best successor to Woerner. 
Would the job in Brussels interest you” 


{Ruehe] We are saying our goodbyes to Manfred 
Woerner this week. You will not see me as someone 
engaging in speculation. 

{Backhaus] By resigning as defense minister to take over 
a new position with NATO, you could smoothly avoid a 
disaster in connection with Eurofighter 2000. Free Dem- 
ocratic Party [FDP] deputy Juergen Koppelin claims 
that Helmut Kohl 1s planning to replace you. 


[Ruche] The high ozone values last week obviously have 
aiso had a certain influence on the political debate. 
Regarding Mr. Koppelin, his bizarre statements are a 
problem, above all for his party. 


[Backhaus] So you do not feel like you're in an ejection 
seat, do you? 


{Ruehe] Not at all. 
{[Backhaus] People say you are considesing resigning. 


{Ruche] You are not well-informed. Nor would | know 
why I should. The Defense Ministry has done a good job 
im the past two and one-half years. We have created the 
armed forces of united Germany and have set the course 
for the future of the Bundeswehr. The Karlsruhe ruling 
has given us new perspectives within NATO and new 
responsibilities in the world. My work here ts giving me 
great pleasure. In addition, there 1s still enough to do. I 
am one of those who prefer to do a good job. 


[Backhaus}] Why does no one notice your successes, not 
even your own party? 


[Ruche] Correct decisions often have to be pushed 
through against opposition from several sides. Many of 
those who now accept international missions warned me 
not to send military medics to Cambodia. He who holds 
a difficult office must also be permitted to be alone and 
rake lonely decisions. 


{Backhaus] Did you lie to the Bundestag, as Mr. Kop- 
pelin has accused you of doing. in connection with the 
cost of the Eurofighter? 


{Ruche] That is totally absurd. On no other project has 
parliament been informed as thoroughly as on the fighter 
aircraft. Koppelin should tell us where | allegedly lied. 
He will not be able to do so. 


[Backhaus] When you took office in 1992 you said you 
could not explain to the unemployed in eastern Germany 
why the state should still spend more than 153 million 
German marks [DM] for each Fighter 90—as the 
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Eurofighter was called—now that the Soviet Union had 
collapsed. Do you have a good new explanation now? 


{[Ruche] I can very well explain to the unemployed why 
we will need a fighter aircraft for the security of our 
country and NATO in 2002. However, the planning and 
costs had to be adjusted to the changed international 
situation, and cuts were unavoidable. 


{[Backhaus] You said you wanted to reduce the price to 
DM90 million. Industry demands more than DM100 
million, and the Federal Audit Office assumes it will cost 
DM150 million. 


{Ruche] | really do not know what makes the audit office 
assume that such a sum will be involved. In December 
1992. the four responsible defense ministers agreed on a 
cost reduction of 30 percent—based on the cost of over 
DM133 million at that time. I still belheve that this goal 
can be reached. 


[Backhaus}] What happens if the Federal Aud: Office's 
estimate 1s correct? 


{[Ruche] Not even the experts believe that this estimate ts 
realistic. If industry had such prices in mind, | can only 
caution that in that case, the Eurofighter would not be 
built. In any case, the performance data of the aircraft 
and the price that European industry has ir mind will be 
the two most important criteria for the Bundestag dec- 
sion on procurement in 1995. 


{Backhaus] You could also follow the recommendation 
of the Federal Audit Office and buy the Russian MiG-29. 


{Ruehe] The audit office is overdoing it with such 
recommendations. The Federal Government decided 
not to buy any Russian aircraft in addition to the MiG's 
we inherited from the National People’s Army. This 
political decision of the government ts based on alliance 
policy considerations and European arms cooperation. 
Such problems of basic political importance are not the 
Federal Audit Ofiice’s business. 


Bundestag To End Support for Care in Rwanda 


LD2508 162394 Berlin DDP/ADN in German 1428 
GMT 25 Aug 94 


[Excerpts] Bonn (DDP/ADN)}—The German Govern- 
ment intends to stop supporting the Care aid organiza- 
tion's operation in Rwandan refugee camps. According 
to DDP/ADN sources, this was stated by a government 
representative from the Bundestag Foreign Affairs Com- 
mittee. He said this is because Care has violated the 12 
basic rules for humanitarian operations. In the run-up to 
the operation, experts had already expressed doubts 
about short-term missions by thousands of aid workers 
without tropical expenence. 


At the committee mecting, details were also given on 
other problems with the Care operation. For example, a 
tent village which the Bundeswehr had provided as 
accommodation for the aid workers was still lying 
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unpacked im the operational area because it was not 
needed. Social Democratic Party parliamentarian 
Rudolf Bindig said after the committee meeting that 
Care lacks the necessary experience for such extensive 


operations. [passage omitted] 


Minister of State Helmut Schaefer said that thus far, the 
German Government has provided around 250 million 
German marks [DM] for the Rwandan aid operation. 
Care has received some DM0.54 million of this. 


Berlin Police Director Views Russian Mafia 

AU 2408160294 Frankfurt/Main FRANKFURTER 
ALLGEMEINE SONNTAGSZEITUNG in German 
21 Aug 94 p 3 


[Interview with Berlin Police President Hagen Saber- 
schinsky by Cornelia von Wrangel, place and date not 
given: “A Climate of Violence: ‘It Is Really Bad™’] 


[Text] [Wrangel] In your experience, 1s the term “Rus- 
sian mafia” actually exaggerated” 


[Saberschinsky] “Russian mafia” 1s a term that was 
above all coined by the media and 1s very graphic, but 
actually wrong. By Mafia one understands a special 
phenomenon of organized crime that has its origins in 
Sicily. Moreover, there 1s an abundance of special forms, 
1 only refer to the Cosa Nostra or the N'drangheta in 
Calabria. Thus, organized crime does not present a 
uniform picture, not to speak of forms such as, for 
example, the Chinese triads. But there are, of course, 
several affinities. 


[Wrangel] Are these affinities also found in the Russian 
form” 


[Saberschinsky] Yes. the following 1s also valid there: 
absolute professional secrecy. the reyection of any coop- 
eration with prosecuting authorities of the state, and 
above all the production of a climate of fear and terror. 
The Russians also fulfill three criteria that are valid for 
organized crime. These are corruption, conspiracy, and 
intimidation. 


[Wrange!] What is the degree of organization of the 
cnminals from the former Soviet Union? 


[Saberschinsky] In the so-called Russian mafia there is 
no uniform organizational structure, but there are many 
groups, for example the Chechens, who are also known 
throughout East Europe for their pronounced brutality. 
Then there is the Dolgprudentskaya, some kind of asso- 
ciation of boxers and wrestlers, and Georgian and Ukra- 
nian groups. They have in common that they are basi- 
cally ethnically shaped. Their organizational forms reach 
from loose, network-like structures to organizations with 
a strict hierarchy that are strongly dominated by indi- 
viduals. 


[Wrangel] How many people can one consider to be 
behind one group? 
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[Saberschinsky] One has to be very careful because this 
quickly results in speculations. When the Soviet Union 
still existed, a Soviet expert once said that one has to 
reckon with 4,300 criminal organizations there, while 
the term “criminal organizations” is defined in a dif- 
ferent way in Germany and, so to speak, lays claim to 
very high quality. All the same, it becomes clear that 
these groups already existed in the times of pronounced 
power in a downright police state. 


[Wrangel] That is to say, there ought to be even more 
now? 


[Saberschinsky] Yes, and it 1s expressed all the more how 
resistant these people are to prosecuting measures. 


[Wrangel] And where are these people particularly 
active? 


[Saberschinsky] The main offenses are, of course, deter- 
mined by the differential in prosperity between the CIS 
States and the Western world. In addition, there are also 
established merchants in Germany who came with the 
wave of emigration in the eighties and who are increas- 
ingly becoming victims of these organizations. They are 
frequently blackmailed. One also substantiates this by 
saying that there are still unsettled old accounts. It rs still 
an open question whether they are the result of illegal 
deals or justified claims. What also has to be stressed are 
fields of crime that are connected with the cnmuinal use 
of economic privileges in the CIS troops’ withdrawal 
from Germany. 


[Wrangel] What do you mean by that? 


[Saberschinsky] Goods like cigarettes, alcohol, and gas- 
oline were procured with tax privileges for the Soviet 
troops and then directed into other channels. 


{Wrangel] This is probably over after the troop with- 
drawal... 


[Saberschinsky] Yes, other fields of crime are the orga- 
nized theft of cars, including their illicit sale in the CIS 
states. an increasing presence in the red-light milieu, 
and—-in connection with that—the traffic in humans: 
Women who are partly approached under completely 
false pretenses, but partly also in a very open way, taken 
here as prostitutes, and then kept in a very bad state of 
dependence. They are deprived of their personal docu- 
ments, they have hardly any money, and their every step 
is watched. They are almost exploited like cattle. 


[Wrangel] How many of these women are there? 


[Saberschinsky] Concrete figures do not exist here either. 
In the field of street prostitution in Berlin, we are 
increasingly seeing that women from East Europe are 
dominant and that they have ousted the Thai women. 
That is also understandable because the rules of the 
market economy are simply decisive here. The flight 
from Thailand is clearly more expensive than transpor- 
tation for the Czech, Polish, or Russian women. Of 
course, we also notice the extortion of protection money, 
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from which compatriots who have already established 
themselves suffer in particular. Many of these compa- 
tnots have been murdered in Berlin, while these murders 
clearly have an organized background. And in addition 
to all that, there are, of course, accompanying crimes, 
too, such as robbery, blackmail, and coercion, which are 
clearly noticed by normal citizens. 


[Wrangel] Is the smuggling of plutonium and uranium 
also part of the * ” 


[Saberschinsky] We cannot confirm this at the moment. 
There are now cases in Germany that most probably 
have their origin in the former Soviet Union. However, 
we Cannot yet prove thal criminal organizations are now 
behind 1. 

|Wrangel] Do the Russian criminal organizations dis- 
guise themselves in normal economic life? 


[Saberschinsky] Yes, in that respect the so-called Rus- 
sian mafia corresponds to other forms of organized 
cnme. One tnes to get a legal cover for illegal activities. 
Economic enterprises are purposefully used or even 
bought or established. 


[Wrangel] Are the Russian criminals more brutal than 
others? 


[Saberschinsky] Violence and intimidation are, of 
course, an important factor for organized crime. One has 
to take note of the fact that the attitude toward violence 
1s completely different in other parts of the world. If one 
has to use violence to secure one’s existence and if one 
has gotten to know extremely brutal violence in wars, for 
example as a soldier in Afghanistan, one 1s perhaps more 
quickly inclined to it than a Central European. People 
with these experiences take up firearms more quickly. 
However, hand grenades and explosives are also used. It 
1s really very bad. 


[Wrangell] What has to be done so that the police can 
combat that better” 


[Saberschinsky] We need a strong police force in accor- 
dance with the rule of law. We need sufficient and highly 
qualified personnel and enough money to procure the 
necessary technical equipment. And we need sufficient 
legal instruments. 


[Wrangel] You mean the possibility of wiretaps? 


[Saberschinsky] We indeed need the possibility to mon- 
itor technically words that are not spoken in public. 
However, in the field of skimming off illegal profits, the 
legal instruments that we get from politics are insuffi- 
cient. In the intercst of the rule-of-law state—I am deeply 
convinced of that—we really need all constitutional 
possibilities to counter this phenomenon because other- 
wise it will be all over. No economic enterprise will 
invest in Germany if security is not guaranteed. Security 
is one of the basic prerequisites for welfare in a state 
community. And organized crime, also by Russians, is a 
threat to this concept of a state. 
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[Wrange!l] How important ts Europol im thers respect? 


[Saberschinsky] From a theoretical approach. Europol rs 
exactly what we need for the international 
combating of crime. However, what 1s being donc 1s 
simply not enough. It must not be only on paper and ect 
stuck at the start. Some states must be prepared to sect 
their sovereignty mghts aside in favor of the community 
of states. Now progress has to be made quickly here’ 


Bundesrat Halts Constitutional Reform 


LD2608 104094 Berlin DDP/ADN in German 
0950 GMT 26 Aug 94 


[Text] Bonn (DDP/ADN}—In a special session today, 
the Bundesrat temporary halied the constitutional 
reform over which government and the lacnder have 
been squabbling and appealed to the arbitration com- 
mittee. In a unanimous vote the lacnder called for 
greater legislative responsilility as part of the constitu- 
tional reform and for the protection of ethnic minorities 
by the Basic Law. 


Kohl Presents CDU/CSU Election Manifesto 


LD2508133694 Beriin DDP/ADN in German 
1084 GMT 25 Aug 94 


[Excerpts] Bonn (DDP/ADN)—The CDU [Christian 
Democratic Union] chairman, Federal Chancellor 
Helmut Kohli, has described the completion of Ger- 
many’s internal unity and the safeguarding of a business 
and investment location as the most important goals of 
the CDU/CSU [Christian Social Union] over the next 
four years. The social welfare systems also had to be 
restructured in preparation for new tasks, Koh! said at 
the presentation of the CDU and CSU joint government 


program in Bonn today. 


The CDU leader also declared war on organized crime. 
He called on the SPD to give up its “blocking policy” in 
the Bundesrat against the law on combating crime. The 
CDU/CSU wanted to fight the drug trade and trafficking 
in human beings but intended to fight nuclear smuggling 
in particular. The CSU chairman, Finance Minister 
Theo Waigel, announced that nuclear smuggling would 
be a subject at all the subsequent EU council meetings 
and ought to be addressed at the next G-7 meeting. 


[passage omitted] 


The program also contains the cuts in social welfare 
which have already been fiercely discussed in public. It 
thus states that recipients of social welfare who refuse to 
take acceptable work will have their state benefits 
reduced. In the section on the economy the CDU/CSU 
comes out in support of reducing the public sector share 
in GNP, of hardship clauses in wage agreements, more 
part-time work, and lower starting pay. In the area of 
foreign policy, closer ties between the Central and East 
European reformist states and Western organizations 
such as the European Union and NATO are aimed at. 


[passage omitted] 
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Schoerhuber Not Reseeking Republikaner 
Chairmanship 

AU 2608 103794 Munich SUEDDEUTSCHE ZEITUNG 
in German 26 Aug 94 p 2 


[Report by “sti”: “Schoenhuber Will Not Run for Fed- 
eral Chairman Again”™] 


[Text] Munsch—Following contradictory reports about 
Franz Schoenhuber’s future role in the Republikaner, the 
Bavarian Land association of the Republikaner has now 
announced that Schoenhuber will not run for reelection 
as federal chairman at the party congress in the fall. The 
Land Executive Committee has asked him to be avail- 
able for the “federal party as honorary chairman.” 
Cooperation with the German People’s Union [DVU] 
was rejected m the presence of Schoenhuber, who 
recently established contact with DVU Chairman Ger- 
hard Frey. the land association announced on 25 August 
There will be “no coming closer to mght-wing extrem- 
sts.” the radical mghtrst party stressed. This attitude 1s 
to be confirmed at a party congress. In contrast to thus, 
Schoenhuber and Frey had issued a joint press state- 
ment, announcing the formation of a “nghtist resistance 
front.” 


SPD Members Adopt Resolution Against PDS 


1L 2508180694 Berlin DIE WELT in German 
25 Aug 94 p 2 

[Report by Ulnch Rosenbaum: “Call for Solidanty 
Annoys Headquarters” | 


[Text] Bonn—The resolution “Solidarity With Rudolf 
Scharping™ for a clear no to the Party of Democratic 
Socialism [PDS], which was signed by 29 Social Demo- 
cratic Party of Germany [SPD] politicians, has met with 
an ambiguous response in the party headquarters. In the 
surroundings of the party chairman it was said that the 
fatal impression that only the people who signed it have 
a clear attitude toward the PDS is now being created. 
The call goes back to an initiative by Deputy Stephan 
Hilsberg from the east and the “Seeheim Circle.” In it, it 
is Stated that “im no form whatsoever must” the SPD 
“become dependent on the PDS.” The long-term 
strategy of the successor of the Socialist Unity Party of 
Germany [SED] toward the SPD and the Greens ranges 
“from toleration via a coalition to a merger.” Scharp- 
ing’s clear rejection of cooperation with the PDS 
deserves to be supported in solidarity, it was stated. 


Rudolf Purps (Bundestag deputy), one of the signers, 
told DIE WELT that 11 is necessary to stop the leftists in 
the SPD who are dreaming of a new unity of the labor 
movement. Scharping should know that the center of the 
party will not follow suit. Those who believe that in the 
PDS there are only stray sheep that have to be taken 
home “make a tactical, strategic, and historical mis- 
take.” In the election campaign one is now “saddled 
with” a topic where the SPD 1s continuously on the 
defensive. 
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The authors and signers of the paper are prominent 
representatives of the moderate wing—among them are 
Anke Fuchs, deputy chairwoman of the Bundestag 
Group, Hermann Rappe, chief of the Chemical Workers 
Union, Juergen Wischnewski, former minister in the 
Chancellor's Office, as well as founding members of the 
eastern SPD such as Markus Meckel, Richard Schroeder, 
and Martin Gutzert. However, leftsst deputy Gert 
Weisskirchen also signed the resolution. Professor Karl 
Kaiser and Professor He:nnch-August Winkler helped to 
formulate 1. They come to the conclusion: “The PDS is 
a posttotalitanan party that 1s more inclined to denv its 
past than to digest it.” It cannot be assigned to the 
democratic spectrum, it was stated. 


Meanwhile, Brandenburg Munister-President Stolpe 
(SPD) warned against sweeping judgments. “I do not 
believe that any office for the protection of the constitu- 
tron would be able to deny that the PDS is constitu- 
tional.” Clement, chief of the Duesseldorf State Chan- 
cellery, reproached leading SPD politicians for their 
insufficient support for their candidate for chancellor. It 
must become clear that the SPD wants to take over 
power in Bonn, he said. 


Kinkel Urges Role as ‘Leading Industrial State’ 


AU 2508180594 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 25 Aug 94 p § 


[Report by “g-n.”: “Bonn Wants To Take Over Role of 
Leading Industrial State™’] 


[Text] Bonn, 24 Aug—Today before the German Foreign 
Policy Society, Foreign Minister Kinkel stressed the 
principles by which he 1s guided with a view to Ger- 
many'’s “increased responsibility.” He emphasized that 
it is Most Important that German politics continues to be 
able to form partnerships and alliances and refrains from 
national sole attempts. For 40 years, Germany has been 
a reliable partner in the European-Amenican alliance and 
it will continue to be that, even if it 1s necessary to adjust 
its role to its own increased opportunities. 


European unification is to be continued, West Europe's 
political self-renewal after the war 1s now to be trans- 
ferred to Central and East Europe, that 1s, in close 
cooperation with France. The second thing mentioned 
by the foreign minister was Germany's application for a 
permanent seat on the UN Security Council, so that it 
can take over the role “that 1s due to a leading industrial 
state of our size™ in the securing of stability, free world 
trade, and development. 


Kinkel affirmed that Germany wants to achieve mone- 
tary union before the end of the century. In addition, 
there must be “really European” foreign, security, and 
defense policies. Domestic policy and jurdical coopera- 
tion between the European countries is increasingly 
urgent. “It will not be possible to water down the umion 
into a mere free trade zone, not with us,” he said and 
added that France can be sure that monetary union will 
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only be implemented if both countries participate in 1. 
German-French relations are not the managing board for 
Europe, but they continue to Se decisive for the future of 
the European Union. If progress 1s not possible with 12 
or 16 members in the near future, there must be a “core 
of Europe™ that ts as strong as possible. Kinkel did not 
mention Great Britain at any point in his speech. 


Referring to Germany's policy toward Central and East 
Europe, the minister said that the handshake with 
Poland means that Moscow 1s given the cold shoulder. 
The concerns and fears in chis area require 2 flexible, 
graduated intertwinement, as 1s expressed in the Corfu 
cooperation agreement with Russia and the NATO Part- 
nership for Peace. 


Kinkel stressed Germany's strong economic and finan- 
cial commitment in international and regional organiza- 
tions. “The prevention of fires” takes precedence over 
the “extinction of fires.” The control of means of mass 
destruction, also cf illegal nuclear deals, 1s imperative. 
He wants an international! plutonium regime to be estab- 
lished with the participation of Euratom and Europol. 


After the Karlsruhe ruling on Bundeswehr missions 
outside the NATO territory. nobody needs to fear a 
militarization of Germany's foreign policy, Kinkel 
affirmed. It 1s true that the government and the parlia- 
ment can now freely decide on the use of German 
soldiers in international actions, as far as they are 
justified by German interests, international solidarity, 
and the prospect of success. However, cases where 
combat actions are to be expected continue to be an 
exception, he said. 


Referring to the war in the Balkans, Kinkel said that one 
has to continue to try everything to induce the Bosnian 
Serbs to give in. Whether Serbian President Milosevic ts 
serious in the quarrel with the Bosnian Serbs will be 
shown if he permits international observers. Even if the 
UN sanctions against Belgrade are loosened, it must not 
be forgotten “that the Serbs are still occupying one-third 
of Croatia.” 


SPD, Finance Ministry Fault Rexrodt Debt Plan 


AU 2508180894 Munich SUEDDEUTSCHE ZEITUNG 
in German 25 Aug 94 p 2 


[Report by “hen.”: “Rexrodt Triggers Controversy Over 
Extent of Debts”] 


[Excerpts] Bonn—On Wednesday [24 August] FRG Eco- 
nomics Minister Guenter Rexrodt [Free Democratic 
Party of Germany—FDP] rejected the claim that the 
liberals are planning corporate tax cuts “on credit” in the 
next legislative period. This impression, which had been 
created during a pane! discussion between Rexrodt and 
Oskar Lafontaine [Social Democratic Party of Ger- 
many—SPD] on Wednesday, caused some turbulence in 
Bonn on Wednesday. With that, the FRG economics 
minister let “the cat out of the bag” and made it clear 
that the FDP only wants to make a “policy for its 
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chentele istead of economic policies,” the spokesmen of 
the SPD Group stressed. [passage omitted] 


An FRG Finance Ministry spokesman stated to SUED- 
DEUTSCHE ZEITUNG that Rexrodt’s clarification 1s 
completely msufficient. It 1s certain that FRG Finance 
Minister Theo Waigel will continue to pursue his con- 
solidation target of new debts of 25 billion German 
marks, without being disconcerted by opinions within 
the FDP. A deviation—particularly by tax cuts financed 
by loans—s out of the question for Waigel, it was stated. 


The SPD reacted violently to Rexrodt’s statements. 
Apparently. he no longer has any scruples to finance his 
tax gifts for the economy valued at billions by a massive 
increase in new debts and thus at the expense of millions 
of taxpayers, tax expert Joachim Poss stressed. Uwe 
Jens, economic policy spokesman of the Social Demo- 
crats, accused Rexrodt of the intention “to buy votes for 
the FDP with the employees’ money.” This no longer has 
anything to do with a competent economic policy, but ts 
a “typical policy for one’s clientele.” 


Economy ‘Clearly Supported’ by Exports 
AU 2308193894 Mumch SUEDDEUTSCHE ZEITUNG 
in German 20-21 Aug 94 p 19 


[Report by Volker Woerl: “Stimulating Exports”) 


[Text] Fortunately the German economy has not been as 
hot as the weather in the past few weeks—afier all, any 
overheating 1s unhealthy. Stull, toward the end of the 
summer, the German economy has clearly embarked on 
a path of growth. The same its true for most Western 
industrialized countries, albeit with considerable differ- 
ences as far as the pace and dnve are concerned. In 
Europe, the dynamism ts generally still moderate while 
in the United States it is marked, and Japan has only just 
begun to emerge from an unusual economic low. 


A few days ago, the Federal Economics Ministry clearly 
revised its growth predictions upward. For western Ger- 
many, Minister Guenter Rexrodt expected a 2-percent 
increase in real terms of the performance of the entire 
economy, an 8- to 10-percent increase for eastern Ger- 
many, and 2.5 percent for all of Germany. The last figure 
is a full percentage point higher than the assumption in 
the annual economic report at the beginning of the year. 


It can certainly not be ruled out that the electoral train, 
which has already started, has given an additional boost 
to the minister's optimism. According to figures pro- 
vided by Bonn, the GDP in western Germany increased 
about 2 percent in the first half of the year. According to 
figures provided by the Ifo Institute, it grew in the first 
three months but stagnated in the second. This is the 
result of a statistic “basic effect”—which means: The 
figures of the first quarter 1993 were particularly unfa- 
vorable, which resulted in a higher annual growth. The 
relatively favorable weather conditions had an effect 
particularly on the construction industry. Ifo and the 
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Rheinisch-Westfachisches Institute for Economic 
Research predicted aa increase of 2 percent for all of 
Germany in 1994. 


So Mr. Rexrodt’s optimism may 1m fact partly be seen in 
the light of the election campaign? Anyway, one must not 
forget that, although the difference of between 2 to 2.5 
percent in real growth #mounts to billions of German 
marks, it 1s only marginal as far as its Comsequences are 
concerned, not to mention the “wrangling over num- 
bers” behind the decimal point, which ts problematic, 
anyway. These numbers games are only of limited 
interest because unemployment, the most important 
problem in our national economy, will once again be 
higi cr than im the previous year. As always, there are, 
however, two ways of looking at the rssue. Skeptics might 
point out that the average sumber of unemployed in 
western Germany will be 300,000 higher than last year's, 
while optimusts might argue that the margin compared to 
last year has about halved since the end of 1993. 
According to ‘:gures provided by the Economics Min- 
istry, the average number of unemployed will stand at 
about 3.7 millon in 1994, with Bonn no longer expecting 
the number to exceed the spectacular level of 4 million in 
winter. 


At the moment the economy is very clearly supported 
and boosted by exports. With DM 346 billion in visible 
trade, the increase in exports was significantly stronger 
in Germany than that of imports. As was recently stated 
by the Bayerische Landeshaek. this 1s mainly due to the 
favorable development of «.-*s avd prices. Moreover, 
the longstanding evaluatror of the German mark ended 
in the first six months, which improved the competitive 
strength of German companies on international markets. 
The exchange rate of the German mark vis- a-vis 18 
industnahzed countries was almost 2 percent lower than 
last year. However, looking at the exchange rate for the 
dollar ane the lira, this trend has changed radically again 
recently, aed ef remains to be seen what effect this will 
have on exports. For the entire year, Ifo expects almost 
DM50 billion in surplus exports, with the balance of 
goods and services continuing to show a deficit of about 
DM35 billion. 


On the credit side of the economy there are the swelling 
order books; the orders received by the manufacturing 
industry were, seasonally adjusted, 2 percent higher than 
in May, and almost 9 percent higher than last year. This 
is mainly the result of the bustling investment activities. 
After a sharp decline of 11.4 percent last year for all of 
Germany, Ifo has noted an increase of 7 percent in the 
old laender in the course of the year. The upward trend 
1s regarded as stable. 


In the construction sector, housing construction 1s still 
booming, although prospects im the industry are 
regarded with caution for the next year considering 
gradually rising financing costs and the reduction of tax 
concessions. Public construction 1s suffering from scarce 
funds, while business construction 1s only slowly picking 
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up. Moreover, one must keep in mind that industry and 
the construction sector together now only contribute to 
about 40 percent of the national economy's net output. 


One key role has to be seen in the spending on consump- 
thon, which—as 1s generally assumed—will also boost 
investments more vigorously. particularly when capacity 
utshzation increases gradually. Yet pnvate consumption 
1s Still stagnating. After a relatively lively first quarter, 
slumps were recorded im retail trade in April (Easter 
shopping was moved up to March) and May. In the first 
half year, sales were up | percent, while, according to the 
Federal Statistical Office, the amount of products sold 
remained at last year's level. 


The positive figures include the stabilization of prices, 
which increased in the course of the year. The rate of 
inflation of consumer prices for the first teme since April 
sank below 3 percent m July, in 1993, 4.2 percent was 
still the annual average. Characteristic of the cost-cutting 
that the business community has imposed on itself 1s a 
decline in unit labor cost by 5 percent in the first half of 
the vear, according to the Institute of the German 
Economy—a most positive sign for the competitive 
situation. The progressive upswing in the West and East 
on the one hand. and the success of stabilization in the 
value of money sphere on the other, have made it casier 
for the German Bundesbank to leave its prime rate 
unchanged despite the increase of interests in the United 
States. 


After the plethora of bad news last year, the major 
economic branches and associations have now come up 
with some good news again. This 1s the case, for example, 
in the electrical industry, which increased its domestic 
sales by more than | percent in the first half of the year, 
while exports even increased by 9 percent. Even though 
the work force in the sector decreased once more by 
40,000, the situation seems to be stabilizing here too. 
Nevertheless, a mayor upswing is not expected before 
1995. 


As far as automobiles are concerned, the number of 
newly registered cars only increased by less than | 
percent in the first six months. However, the share of 
German vehicles grew, especially through a strong 
increase in newly registered Mercedes cars. Production 
also increased in the car sector, particularly through 
exports, which were up 8 percent in the first half year, 
thus increasing production figures by 6 percent. 


The machine construction sector is about to overcome 
the worst economic low in the postwar era. The Assoct- 
ation of German Machine Construction Enterprises has 
reported a 10-percent mecrease in orders received in the 
first half vear, and 26 percent in June alone. Orders 
received from abroad were spectacularly high, totalling 
44 percent in June. 


In the chemical industry, the situation has improved 
over the past few months with increasing orders from at 
home and abroad. The enterprises are speaking of a 
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stable phase of recovery, not least because. thrs year, the 
traditional dreaded summer low was not as a bad as 
usual. The predicted profits for the major chemical 
enterpnses have thus been revised upward. Incidentally, 
this trend applies to mayor areas of the German economy 
as a result of the moderate pay increases that were agreed 
thes vear. 


Decisive for the general economic mood in Germany 1s 
the improved atmosphere that can be felt in many places. 
now even in the new laender. Of equal importance to the 
pace and the steadiness of the upswing ts that no major 
interferences from abroad are in sight. 


VW Chief Views Cooperation With 
Mercedes-Benz 

AU 2508180794 Duesseldorf HANDELSBLATT in 
German 25 Aug 94 pl 


{Report by “gruc™: “Volkswagen Chief Piech: Germany 
as a Production Center Should Not Be Called Into 
Question” | 


[Text] Paris, 24 Aug—Volkswagen chief Ferdinand 
Piech has warned against calling Germany into question 
as a production center. In an interview with HANDELS- 
BLATT. the Volkswagen chief said “those who do so will 
also call Europe as a production center into question.” 
Germany is “the most difficult location in Europe.” and 
therefore it 1s necessary to find new solutions. For the 
automobile branch, Piech intends to prove this by means 
of a minicar, which will be on the market in 1996 and 
will not cost more than 15,000 German marks [DM]. 
However, the four-seat mini-Volkswagen can only be 
built in Wolfsburg if the production time for a vehicle 
can be reduced to less than seven hours. 


There 1s no lack of know-how, Piech said. Everything 
depends on whether employers and employees pull 
together. The board chairman added that restructuring 
in the concern 1s continuing at the same rate as before. 
“We have only covered 20 percent of the road, and we 
still have a very long way to go.” says Piech to describe 
the state of modernization. By the end of this year, the 
number of workshops held within the framework of the 
continuous improvement process will have increased to 
over 5,000. Internally, the quality has been improved by 
¥%) percent, and productivity by up to 25 percent. This 
success was only possible owing to the combination of 
new options tor the procurement of parts, and as a result 
of creative working hour models. According to Piech, the 
Volkswagen subsidiary Seat 1s improving. The Volk- 
swagen chief is “highly satisfied” with the credit of 38 
billion pesetas granted by the Spanish and Catalonian 
governments. 


He said he and the two governments are in agreement 
that Seat can be improved. Piech is hoping Czech 
subsidiary Skoda and Volkswagen will in the future 
increase the exchange of components. Even though 
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investment was cut back, the orginally envisaged tome 
schedules would not be changed. 


The supply bottlenecks for the new AS Aud: mode! wll 
soon have been overcome. Piech: “Every new technology 
creates problems when sera! production starts. Thurs 
holds true also for the aluminum chassis.” 


Yesterday, Piech and Mercedes-Benz Board Chairman 
Helmut Werner signed a contract on the delivery of 
Volkswagen six-cylinder engines and automatic trans- 
missions of a total value of approximately DMS0 million 
annually to Mercedes. The Stuttgart car manufacturer 
will build the aggregates into the planned large limousine 
“Viano.” 


Crime Down 3.5 Percent in First Half of 1994 


102308135894 Mumch SUEDPEUTSCHE ZEITUNG 
in German 23 Aug 94 p 2 


[Report by Herbert Prantl “Crime Declines in Ger- 
many” ] 


[Text] Munich, 2) Aug—Crime in Germany 1s dechin- 
ing—for the first time im five years. Police crime statrs- 
tics for the first half of 1994, not yet published, show a 
3.5-percent fall compared with the first half of 1993. The 
development of theft 1s particularly striking, with an 
8.5-percent fall. Violent crime has also fallen shghtly. 


Of the old laender, this new tendency 1s most evident in 
Lower Saxony (- 8.8 percent) and in Bremen (- 7.4 
percent). Only in Bavaria 1s there still a slight upward 
tendency (+ 0.7 percent). For castern Germany. the 
Statistics are not significant because not all the crimes 
investigated by the police were registered in the first half 
of 1993. 


As Christian Pfeiffer, director of the Crimimological 
Research Institute in Lower Saxony, told SUEDDEUT- 
SCHE ZEITUNG, a total of 2.55 milhon offenses were 
reported between January and June 1993, but this year 
the number dropped to 2.46 million. This development 
started in the middie of 1993. Contrary to past proce- 
dures, the figures have not been officially announced 
either by the Interior Ministry or by the Federal Office of 
Criminal Investigation. The Hannover criminologist 
cited the fact that the planned anticrime law, which 
includes restricting the nights of defending counsels and 
faster legal proceedings, proceeds from the premise that 
mass crime will continue to rise. Politicians apparently 
do not want to lose the arguments about rising crime in 
the election campaign, despite these contrary develop- 
ments. 


According to Pfeiffer, the main reason for the new 
development 1s a considerable decline in offenses com- 
mitted by foreigners. The number of foreign suspects fell 
by 9.7 percent in the first six months of 1994, compared 
with the first half of 1993. Their share in the overall 
number of suspects is down by 3 percent. The fact that 
“imported poverty, the number of asylum-seckers, has 
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been reduced™ since July 1993 may play a major role 
here. Pfeiffer stated. The number of offenses where the 
percentage of asylum-seekers among the suspects 1s usu- 
ally high fell partscularly strongly. In Lower Saxony. for 
exampic, infringements of the asylum and fore:gner law 
declined by 61.1 percent, and shoplifting fell by 20.4 
percent. Pfeiffer pomted out that the mse m crime 
between 1989 and 1993 was a result of the “new pov- 
erty.” This affects both Germans, mainly young preopic 
under 25, and foresgners. 


In view of the “mystery-mongering™ over the new crim- 
inal statrstecs and of the “very special” political mnterpre- 
tation of these statustecs over the past few years, Pfeiffer 
called for the establishment of an expert commussion to 
interpret the data: “Explaiming how crime changes from 
one year to the next should be a task for experts m the 
future.” 


Daily Criticizes ‘Publicity Show’ Over Plutonium 
AL 26008103594 Munich SLEDDEUTSCHE ZEITUNG 
in German 26 Aug 94 p 4 


[Commentary by “y™: “Moscow Mission and Election 
Campaign Racket] 


[Text] For the tome being, the mission of the intelligence 
services’ coordinator to Moscow has resulted im little 
more than a lot of norse—hardly any wonder im the 
“hot” phase of the clection campaign. The government 
had to listen to accusations of “naivete, adventurism, 
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and amateurish action” by the opposition, Bernd 
Schmidbauer brought “absolutely zero” back from 
Moscow. The returning emissary countered no less 
sharply. The accusation that Bonn “carelessly staged™ 
the most recent plutonium finds 1s “absurd, incredibie, 
and pure polemics.” 


So far, so bad—because the election campaign racket 1s 
diverting attention from two things. First, there are too 
many mundications that the German plutonmm “market” 
primarily consists of hanson men. It would be an 
extremely urgent parliamentary task to refute or confirm 
this suspicion. On the other hand, sometimes even a few 
drops can herald a flood. In any case, day by day Russia 
continues to accumulate more and more plutonium from 
dismantied warheads, and building a dam against this 
potential danger 1s the command of the hour for govern- 
ment and opposition. 


One practical measure could be implemented immedi- 
ately: radiation detectors at German borders and at the 
check-in counters c” German airlines abroad. This 1s 
only a question of moncy. Other measures require the 
active help of the Russians: a reliable check of all stocks; 
precise checks of material movements, “chemical finger- 
printing,” which reveals the matenal’s origin, and leak- 
proofing the border with Estonia, which has developed 
into a paradise for metal smugglers. However, these 
things require patient and confidential negotiations and 
not a diplomatic publicity show. 
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Pasqua Denies Meeting Sudan's Al-Turaybi 
BR2IS08 133294 Paris LA TRIBUNE DESFOSSES in 
French 25 Aug 94 p 2! 


[Unatinibuted article: “Pasqua Denies Having Met 
Sudanese Islam Fundamentalrsts™] 


[Text] [Imtervor Minister] Charles Pasqua has “formally~ 
demed having had any mecting with the Sudanese 
Islamic fundamentalist leader Hasan al-T uray, im con- 
tradsctson to a report which appeared in LE CANARD 
ENCHAINE vesterday. The paper reported that the two 
men had made an agreement concerning Carlos’ han- 
dover to the French authorities. 


Le CANARD reported that two Saud: papers published mm 
London had referred to an arrangement with the French 
minister. One of the papers even spoke of a journcy by 
al-Turayt to Paris in June. Next Monday's [29 August] 
NOUVEL AFRIQUE-ASIE magazine speaks of a “secret 
agreement.” under which France 1s reported to have com- 
mitted stself on particular to provide logrstical support to 
Khartoum om tts struggle with the Chrestian and animust 
gueniias in southern Sudan. LIBERATION has published 
similar reports since the start of the affasr. “The handing 
over of Ich Ramurez Sanchez, known as Carlos. to 
French pustice took place without any compensation.” the 
Intersor Ministry maintains. 


Lawyer Sees Carlos Arrest as ‘Political’ 


AU 2508113394 Hambure STERN in German 25 Aug 94 
pp 110-111 


[Interview with Jacques Vergcs, lawyer of terrorist Car- 
los, by Margret Schilling in Paris, date not given: “Carlos 
Is Very Cultivated™] 


{Excerpts} [Verges] Take a seat. You are mm the headquar- 
ters of international terrorism. As you probably know, 
Stas: documents allegedly show that I was one of the 
organizers of the attack on the construction site of the 
nuclear power plant of Creys-Malville mm 1982' Yes- 
terday | told Carlos that the Stasi 1s presenting me as his 
employer. 


[Schilling] How did he react” 


[Verges] He sand that soon he will probably have to bring 
me oranges in prison. 


[Schilling] Are you not alarmed at the accusations” 


[Verges] If 1 had really been involved im the attack on 
Creys-Malville, | would not sit here and laugh. 


[Schilling] The Stasi documents are not true” 


[Verges] If the Stasi describes me as one of those who 
participated im the Creys-Malville attack, this 1s 
delirmum. 1 do not say that the Stas: always freely 
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invented things. the French are better at that. | am only 


saying that «| compictely mrsinterpreted what others 
possibly sand about attacks. 


[Schilling] Was last week really the first ume you saw 
Carlos’ 


[Verges] Yes. [passage omutted] 


[Schilling] Why has Carlos only been arresied now, 
although the French knew for a long tume where he was’ 


[Verges] In my oprmon, the Carlos affair 1s not a pured- 
ical, but political. 


[Schilling] Does that mean that certain politicians bene- 
fited from Carlos’ arrest” 


[Verges] In a few months, pressdential clections will be 
held in France. lt will look good if one can say: The 
Americans are pokers. the English dwarfs. and the Ger- 
mans foc is, but we managed to arrest the most famous 
terrorist m ine world. 


[Schilling] Do you belreve that Paris compensated Sudan 
m return for i? 


[Verges] | do not know that, but 11 1s known that France 
has satclinte poctures of southern Sudan, where a civil war 
18 gorng on. It 1s mo secret exther that Parts 1s supporting 
the Islamists in Khartoum. 


[Schelling] Carlos 1s charged with the bomb attack mm the 
Rue Marbeuf in 1982, where a pregnant woman was 
killed and 63 people seriously myured. Because of two 
other attacks in France m 1982 and 1983. new imvest- 
gations are to be instituted agamnst him. 


[Verges] Carlos ts perhaps not completely mnocent, but 
so far nothing has been proven against him, as far as the 
Rue Marbeuf ts concerned. And the two other proceed- 
ings were suspended for lack of evidence and will be 
repeated now. 


[Schilling] If the Rue Marbeuf case 1s closed. as you 
claim, will a lawsuit take place at all’ 


[Verges] It does not matter at all to the French what will 
happen with Carlos in one or two years. Al present, it 1s 
important that the French police are the best in the world 
and have caught the most dangerous terrorist im the 
world. 


[Schilling] That 1s to say. there will be no lawsuit” 


[Verges] It will, of course, take place and, no matter what 
the evidence is, Carlos will get the maximum term of 
imprisonment, he also knows that. [passage omitted] 


Juppe Plays Down Balladur-Chirac Rivalry 
BR2S508142894 Paris LE FIGARO in French 25 Aug 94 
ps 


[Unatiributed report: “Alain Juppe: Chirac-Balladur 
Competition ‘Must Be Played Down} 
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[Text] RPR [Rally for the Republec} General Secretary 
Alain Juppe said yesterday that “thongs have to be played 
down™ and that his party ts “not on the verge of a 
dreadful mft™ due to the potential presidential fight 
between [RPR President] Jacques Chirac and [Prime 
Minister] Edouard Balladur. “Everybody agrees that 
there ts every chance that the neat president of the 

will be someone from the RPR.” Mr. Juppe 
said on RMC [Radio Monte Carlo]. When the time has 


BR2508115394 Paris LE MONDE in French 24 Aug 94 
p’ 


[Interview wrth Socialist Party Secretary General Henn 
Emmanuelli by Daniel Carton, place and date not given: 
“The Socialist Presidential Candidate Must Not Be 
Nominated Too Soon} 


[Text] Henri Emmanuelli, secretary general of the 
Socialist Party (PS). granted us an interview during 
which he presented his main objectives for the postva- 
cation period. This period must concentrate on social 
matters, he confirmed, by strongly challenging the pre- 
dictions made by the government, which hopes to see 
unemployment drop by the end of the year. The deputy 
from Landes wants “political clarification” within the 
PS, invoiving im particular a revival of the debate on the 
35-hour workweek. Mr. Emmanuelli is also recom- 
mending that the party not rush into nominating a PS 
candidate for the presidential electron, since he wants to 
wait until the end of the year—or even January—before 
consulting with party actvists. 


[Carton] France has just withdrawn its troops from 
Rwanda. Was this withdrawal really necessary’ 


{[Emmanuelli] By pulling out of Rwanda, the French 
military is simply complying with its mandate. This ts 
also proof—as if that were still needed—that its objyec- 
tive was indecd humanitanan, thus causing some of the 
people who, a few weeks ago, reproached France for 
intervening to ask it to extend its mission. Today, it is up 
to the international community to take over our mission 
and to endeavor to push back violence and sickness by 
keeping the Rwandan people im their country. The 
process is being undertaken with the consent of the 
Rwandan government, which we hope will manage to 
restore confidence and calm im the country. 


FRANCE 2 


thai it was a matter for the French interior minister 
alone. This ts an anachronism fraught with conse- 
quences! The second mistake was that there is no alter- 
other than the terrorists and the Army. That 
There 1s a consistent democratic force in 
Algeria. In addition. | am not one of those who believe 
FIS [Islamic Salvation Army] members are 


do you not in any way regret that [President] Francos 
Balladur” 


Rwanda operation and, now that it 1s a success, say that 
this success is due to Edouard Balladur. There has to be 
some consistency. Francor Mitterrand was kept 
informed. Obviously, his iliness was a handicap, but | 
think that he will soon be able to return to full activity. 


[Carton] Both Francois Mitterrand, on 14 July, and 
Edouard Bailadur, during his interview on RMC on 14 
August, made reassurances that the economic recovery 18 
here. Do you agree” 


[Emmanuelli] We have moved from a situation in 1993 
where we had a decline in gross domestic production to 
a situation where we are going to see |.5 or 2 points of 
growth. This is respectable, but not as good as in neigh- 
boring countries. This “recovery,” which is actually a 





This report contains information which 1s or may be copyrighted in a number of countnes. Therefore, copying and/or 
further dissemination of the report 1s expressly prohibited without obtaining the permission of the copyright owner's). 














gress be different from the Rocard [former P'S secretary 
general) conference in October 1993 at Le Bourget” 


{Emmaruelh] | do not really lhe this manner of giving 
things names. There is no such thing as “Emmanuel- 
lism.” On 19 June I sard that | wanted a congress in order 
to make political clarification. This is not a personal 
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convinced thal our mam probiem 1s our mood and our 
behavior—and to do so on the bass of a clear polrtical 


[Carton] Was thes not already demanded at Le Bourget’ 


the cult of wnanmmaty, whech actually concealed the 
sharing of power. Ever sence the oclebrated Rennes 
congress, about wiuch so many bad thongs have been 
sand. we have only managed to continuously perpetuaic 
the vote made by thal congress to give ourselves a new 
breath of fresh an every tome In November. i want there 
to be a number of motions, but thal 1 not up to mec to 
decsde. One does not decode for minorities. 

What struck me at the Le Bourget congress was the 
absence of politcal clarification. For cxampic, we came 
out of m unable to reach agreemeni on the msuc of 


[Eramanucth} | do not think so. Every tome the Socsal- 


1sts, esther om the government or in the opposition, have 
moved away from social sues, they have lost ther 


social conflicts. We have a very clear duty m the oppo- 
sition vis a-vis a policy of social regression. We also 


[Carton] In the ummediate future, do you imtend to 
respond positively to the Communist proposal to call for 
a jornt mobilization agarnst the Renault privatization” 


{[Emmanuelli] | have already cxupressed myself, saying 
that with regard to thes rssue the Socialists were prepared 
to mobilize with all the partees and all the trade umons 
which share the same point of view. The Renault priva- 
tization 18 not a response to any industrial requirement. 
It 8 @ Strategic risk for the French automotive sector. 


[Carton] In this newspaper CFDT [French Democratic 
Confederation of Labor] Secretary Nicole Notat 
suspected your party of wanting to set itself up as a 
“trade unson superorgamization.” Do you feel that this 1s 
well founded” 


[Emmanuelli} Socialism was born out of social issues, 
and nobody could ask Socialism not to take an interest in 
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these matters. As for the squabbling euthim France on 
relations between the partics and trade wnsons. that 1 1s 
an old class. The Socsalest Party has mesther the ~oce- 
thon nor the means to subsistute stecif for trade unton 
actvon, but 1 docs hawe the full capabsitty—and thes ss 
something which | demand loud and clear—to give 
prronnty attention om sts drscusswons and actions to so.xal 
msucs, whether thes rs a matter of defending cm loy- 
ment, workers’ purchasing power, the labor code. or the 
evercring of trade unron action and freedoms. | do not 
see the problem. 


Municipal Filection Program 


[Carton] Do you hope to restore the umon of the Left for 
the municipal clectsons mm June 19957 


[Emmanucth] It rs not a question of restoring the union 
of the Left. We well come up with a municipal platform 
and we will discuss « wrth our tradstronal alles m the 
PCF [French Communrst Party] and the MRG [Move- 
ment of Left Radecals}|, We wll also descuss 1 with all the 
groups taking part om the mectings concerning social 
transformation. However, | am not forgetting the more 
modest groups whech helped us when we were in power. 
] would recommend to all our munscrpal Socialist elected 
officals to hold the broadest possible rallies. | am 
convinced that the crrtecrsm of coonomec lbheralism can 
also motilize people beyord the lemets of the PS. 


[Carton| Will vou go as far as to take wp the desire for a 
“new alhance.” as entroduced by Miche! Rocard im June” 


[Emmanuel] We must not make sacrifices for formulas, 
but work toward bronging together all progressive forces. 
Morcover, seems to me that there 1s no disagreement 
about that. However, just saying so 1 not enough, 
concrete actron has to be taken. 


[Carton] What strategy do you recommend for the pres- 
idential clectron” 


[Emmanucth| The emterest of the Socsalrsts, in general, 
and the person who will lead our campaign, mn particular, 
1s not to rush forward. We are clearly heading for a 
confrontation with the Right. It would truly be a shame 
if we prevented if from gomg all the way with demon- 
strating [its internal div rssons}. It would be a mistake for 
a well-known figure to be caposed for six months as a 
candidate for the presedential electron. 


[Carton] So Jacques Delors's demals do not bother you” 


[Emwnanucth} No. | feel that we h>we plenty of room in 
front of us regardeng thes presidential election, which 1s 
not the mann concern of the French people today, even if 
it has become the obsession of the “microcosm.” Like 
everyone. | read the polls, but fortunately the polls don't 
always match public opemior in any case, if 1 had to act, 
| would discowrage those who would want to move 
forward too fast, rather than those who know how to 
wart 


FRANCE 3 


[Carton] Do you themk that Jack Lang [former culture 
muenrstcr] has serous ambrtsons for thes clectson” 


{Emmanuctih]| | am pot ruling out anyone abcad of ume 
Everyone—among those who can—has the quality of 
berg a candidate. If u not my role to say to 2 given 
person that he 1s entitled or be 1s not entitled. My role as 
secretary gcncral 1s to say: | advise you not to rush. It ns 
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[Unatiributed artucle: “Sarkozy Lower Taxes ‘If Room 
To Manocuver™] 


[Text] Following a Matignon foffice of the prime min- 
ster] meeting with Edouard Balladur on the | 995 budget 
yesterday, Budget Munesicr Nicolas Sarkozy mdicated 
that “priority would be given to employment” but that 
not 


bourg Radto and Television] that the budget would only 
mctude further cuts m moome tas if there 5 room to 


reduction im the government deficit, and debt manage- 
ment,” he continued. 


Withen the neat few days. the government will have more 
details about the cxact tax revenue it can cupect, and 
thus the scope left for tax cuts, enabling it to put the final 
touches to the budget. Over the past few weeks, caperts 


Ministry Expects Sustained Economic Growth 
BR2308 143204 Parts LE FIGAROI(LE FIG-ECO 
supplement) in French 23 Aug 94 pl 


om by Jean-Pierre Robin: Government Expects 
Investment Boom” | 
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[Excerpt] This is France's best-kept open secret: The 
government is revising upward its economic estimates 
for 1994 and 1995, but will not disclose a specific figure. 
Instead of the 1.4 percent expected until recently, growth 
could reach 2 percent or even more. And for 1995, the 
estimated figure set last spring (2.7 percent) could be 
increased by one or two notches up to 3 to 3.5 percent. 


While acknowledging such figures as credible, the Eco- 
nomics Ministry refuses to provide more detailed fig- 
ures: “The Forecast Directorate has yet to complete its 
new calculations. For the moment, we must be content 
with rough figures: In 1994, the economy will almost 
certainiy grow by at least 1.6 percent given the activity 


level in the first two quarters. Thanks to the acquired — 


momentum, economic growth for 1994 could reach 1.6 
percent, even if it comes to a standstill in the third and 
fourth quarters,” ministerial sources say. 


So the outlook ts fairly secure, all the more since there is 
no reason why recovery should suddenly freeze in the 
fall. The latest statistics, such as the Jviy boom in car 
registrations (211,000 new cars sold, or 184,000 after 
adjusting for seasonal variations), are encouraging. Also, 
the international markets, including the European one, 
have become quite favorable once again. In Great 
Britain, the Statistics Office announced yesterday a new 
growth rate of 3.7 percent (from 3.3 percent) for the 
second quarter (annual rate). And in Germany, Eco- 
nomics Minister Gunther Rexrodt said growth should 
reach 2 to 2.5 percent in 1994, twice as much as was 
expected by the government at the beginning of the year. 


Advisors to [French Economics Minister] Edmond 
Alphandery appear confident with respect to the growth 
process now under way in France; indeed, they rule out 
any risk of relapse in the fall: “For the first time in 40 
years, we are enjoying a supply-driven, noninflationary 
recovery. This is a guarantee that it will be durable.” 


An export-driven recovery, since firms are competitive, 
with renewed job creation (91,000 jobs created in the 
first two quarters) and, it is now hoped, a new invest- 
ment boom. Companies have enough self-financing 
resources and they need to start looking at renewing their 
production capabilities, Economics Ministry sources 
indicate. [passage omitted] 


June Foreign Trade Figures Show Surplus 
BR2408134194 Paris LE MONDE in French 24 Aug 94 
pis 


[Unattnbuted article: “France's Foreign Trade Balance 
Shows 6.3-Billion-Franc Surplus in June™] 
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{Text} Month after month, France's foreign trade bal- 
ance continues to show a significant surplus. In June, 
e,ports (115.2 billion francs, Fr) exceeded imports 
(Fri07.1 billion) by Fr8.1 billion. Over the year’s first six 
months, the foreign trad= surplus totaled Fr37.8 billion, 
a better performance than in the same period last year 
(Fr35.8 billion). The aforementioned are unweighted 
figures. 


The June surplus after adjusting for seasonal variation 1s 
slightly smaller (Fr6 3 billion); such adjustments lead to 
a better picture of the current situation. Accordingly, the 
exports figure is Fr105.2 billion, a Fr3.8-billion decline 
as compared to the very high level recorded in May. As 
compared to June 1993, foreign sales have grown signif- 
icantly (by 8.5 percent in value), leaving imports behind 
(Fr99 billion in June, a 7.3-percent annual growth). As a 
result, the surplus for the first six months of 1994 (Fr37.5 
billion) is slightly higher than in the first six months of 
1993 (Fr35 billion). 


Export-Driven Growth 


In the second quarter as a whole, exports have grown in 
value by 4 percent as compared with the first quarter—a 
16-percent growth rate in annual terms—with imports 
increasing by 2.1 percent in the first quarter (an 8.5- 
percent annual growth rate.) This shows that exports 
have indeed been the driving force behind the current 


growth. 


From a sector-based viewpoint, the trade balance in 
manufactured goods shows a Fr3.8-billion surplus for 
June (Fr3.4 billion for civilian equipment alone). Ten 
Airbus aircraft worth Fr3.7-billion in value were deliv- 
ered in June, which roughly equals the figures recorded 
in previous months. It is worth noting that imports of 
professional capital goods reached Fr24.8 billion in the 
second quarter (monthly average), as compared with 
Fr22 billion in the same period last year, i.e., a 12.7- 
percent annual growth rate. This may be early evidence 
of a new investment boom in France. 


The agro-food products balance showed a significant 
surplus in June (3.7 billion, after a 2.8-billion increase in 
May), while the energy deficit totaled Fr5.8 billion. 


Geographically, France's foreign trade balance shows a 
surplus with respect to all European Union countries ( 
Fri.2 billion), thanks to, among other things, almost 
perfectly balanced trade flows with Germany. With 
respect to non-European industrialized nations, our 
trade balance shows a Fr3-billion deficit due to, among 
other things, our bilateral trade deficit with the United 
States (Fri.4 billion) and Japan (Fr2.2 billion). 








This report contains information which is or may be copyrighted in a number of countries. Therefore, copying and/or 
further dissemination of the report is expressly prohibited without obtaining the permission of the copyright owner(s). 














FBIS-W EL -94-166 
26 August 1994 


Bossi Says U.S. Opposed League Election Victory 
LD2508223094 Rome RAl Due Television Network in 
lialian 2110 GMT 25 Aug 94 


[Text] Prime Minister Silvio Berlusconi has already 
returned to Rome, but [Northern League leader] 
Umberto Bossi 1s still on vacation. Today on the beach at 
Piccolo Pevero im Sardinia, he reiterated some of his 
sensational! allegations. 


He sasd that although [former Prime Minister] Andreotti 
denied having voted against {former President] Arnaldo 
Forlani in the race for the president's office, Bossi said 
that the numbers of votes cast told a different story. 
According to the Northern League leader, the political 
events of those days were linked to the murder of Judge 
Giovanni Falcone. He said journalists have written that 
the parliament elected the head of state with a Mafia gun 
pointed at its head. 


He also sand the Americans probably favored the setting 
up the Clean Hands [bribery investigation] team because 
they understood that unlesss Andreotti and Bettino 
Craxi were removed from the scene, the Northern 
League would have won the election with a landslide 
vote. In this way, Italy would have moved abruptly from 
Statism to a free market economy, something the United 
States does not want. 


Bossi concluded by noting that he has been saying these 
things for years, and not because [Interior Minister] 
Roberto Maroni suggested them to him. 


Idea of Vatican-Sponsored Government Launched 


BR2S08133594 Rome LA REPUBBLICA in Italian 
25 Aug 94 p 7 


[Report by Riccardo Luna: “If Silvio Falls, I et the Pope 
Govern” | 


[Text] Berlusconi goes to heaven. “Hi, Silvio.” “Hi, 
God.” “Listen, I have an idea how to improve organiza- 
thon up here.” “Let's hear 1.” Berlusconi presents his 
plan in deta:l, but in the end God 1s perplexed: “That ts 
all very well, Silvio, but I don’t understand why I should 
be your deputy.” 


This joke serves as an introduction to an issue which for 
the present stands midway between a jest and genuine 
politics: government by the pope. In other words, if 
[Prime Minister] Berlusconi falls, it is not true, as has 
been sand recently, that the next government would be 
headed by [former President] Cossiga, who is so closely 
identified with the First Republic; but by Irene Pivetti, 
who is the same age as Fiorello and Jovanotti [come- 
dians} but who is speaker of the Chamber of Deputies. 
Actually her name has already been put forward as leader 
of a possible institutional government. The novelty is 
that on thes difficult task, the young League representa- 
tive—who in her investiture speech placed her trust “in 
God, who governs the peoples’ destinies" —would enjoy 
the support only of Catholics, from [National Alhance 
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leader] Fini to [Kalian Popular Party, PPI, Secretary] 
Buttighone, and from Formigon: [PPI] to [Christian 
Democratic Center leader] Casini. And perhaps also of 
the mayor of Venice, the progressive forces’ Massimo 
Cacciari, who just a few days ago had words of prarse for 
the pope, at the Communion and Liberation meeting. 


The idea belongs to Marcello Veneziani, editor of 
ITALIA SETTIMANALE., which 1m the issue appearing 
on the news stands today carries a bold front-page story 
<9 launch the Holy Alliance that should grant Italy a 
perfect two-party system in line with ancient tradition: 
that between the Guelfs and Ghibellines, with all the 
nonconfessional forces—from [Justice Minister] Bionds 
to [Democratic Party of the Lefi Secretary] D’Alema, 
and from [Radical leader] Pannella to [LA VOCE editor] 
Montanelli—forced to play the part of the Ghibellines. 
The plan for a League-Forza lalia-National Alliance- 
Italian Popular Party-Christian Democratic Center gov- 
ernment is ready, as confirmed to ITALIA SETTIMA- 
NALE by fundamentalist theologian Piero Vassallo. 
Stage one: “Fini and Casini would give the go-ahead by 
establishing a cast-iron accord on Catholic issues, and 
first and foremost on abortion, without neglecting the 
rejection of a certain kind of progressive stance.” Stage 
two: “Involving others, including the opposition, 
excluding the Left.” Next, in the name of the pope- 
king—“and with Berlusconi's blessing.” Veneziani 
added—the prime ministership would be entrusted to 
Ms. Pivetti, presented here as “Queen of La Vendee.” 
since she has just returned from a triumphant visit to 
France where, as guest of ultraconservative Count Phil- 
ippe de Villiers, she prayed for the peasants who rebelled 
against the Revolution. 


For the present the response has been somewhat cool. 
“The pope's party is a silly season story,” according to 
priest and politician, Gianm Baget Bozzo. And the 
Popular Party’s Roberto Formigoni, another Catholic, 
also deems Veneziani's proposal “extremely rash.” The 
political unity of Catholics 1s over, Formigom explained, 
“as parliamentarians, we can come together on certain 
issues, but we remain different. without bringing the 
pope, who has more serious concerns, into it.” There has 
been no response, however, from the person concerned, 
Ms. Pivetti, who on her return from La Vendee, did, 
however, say in reply to a specific question: “I think that 
the third-ranking state office 1s sufficiently fulfilling. In 
any case, this is not the right time: When you sit down at 
a table with your first course in front of you are you 
already thinking about the dessert” It depends on the 
menu. 


Buttiglione Conditions Cooperation With Forza, 
PDS 


BR2508133694 Milan CORRIERE DLLLA SERA in 
Italian 25 Aug 94 p 3 


[Unattributed report: “Rocco Dictates Hrs Conditions to 
Forza Italia and the Democratic Party of the Left’ ] 
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[Text] Gallipoli (Lecce)}—There are four “points of dis- 
sent” with Forza Italia and three with the PDS [Demo- 
cratic Party of the Left]. Italian Popular Party [PPI] 
Secretary Rocco Buttiglione has dictated his conditions 
to the two major political forces, indicating the means by 
which an agreement might be reached with the PPI. 


“The points of dissent with Forza Italia,” he explained, 
“concern the electoral law, the media, the Finance Bill, 
and the problem of antifascism.” How can these prob- 
lems be solved? Regarding the electoral law, according to 
Buttighone “the single-round system, which was devised 
to favor an alliance between Forza Italia and AN 
{National Alliance], will not do. A double-round system, 
on the contrary, would permit an alliance between Forza 
Italia and the PPI.” As far as the media are concerned, 
the PPI secretary is asking for “a law which will effec- 
tively guarantee pluralism.” On the score of the finance 
bill, Buttiglione 1s asking for a “rigorous one, because the 
country must square its accounts, but we must be aware 
that some Italians are not in the position to make further 
sacrifices.” Finally, antifascism: The PPI leader criti- 
cized the concept of “anttiasci.t unity,” saying it was 
“mistaken to believe that fascism ts an absolute evil, and 
that all those who are against fascism are good, and 
therefore that communism is good.” However, he 
explained, “antifascism understood as the primacy of the 
individual person, as the rejection of the myth of vio- 
leace and force, and as the primacy of civil society, ts still 
a very valid concept. In this respect AN has started 
undergoing a change. but has not completed the pro- 
cess.” 


Turning then to the Left, Buttighone asked for three 
assurances. The first concerns “the family, which is an 
area neglected by left-wing culture, but which for us is 
essential.” The second issue concerns the “social 
market,” regarded as a solution to “move away from 
welfarism.” Buttiglione advocates “introducing market 
criteria in the welfare state, and therefore greater effi- 
ciency.” This leads to the third point, namely the market 
concept: “Socialism does not work. Without a market, 
economic calculations are not possible, and this ts why 
we must devise social justice policies which work 
together with the market rather than against it.” He 
concluded: “I know that the PDS’s reply will be “We got 
the point,’ but translating this into practice is a difficult 
task: The Left's understanding of market logic is still 
insufficient in actual fact.” 


D’Alema Discusses Political Situation 


BR2608110994 Rome IL MESSAGGERO in Italian 
25 Aug 94 p § 


[Interview with Massimo D’Alema, secretary general of 
the Italian Democratic Party of the Left, by Carla Pilolli 
in Anacapri; date not given: “Rocco, Forget About Forza 
italia” ] 


[Text] Anacapri—After coffee on the garden terrace of 
the Europa Hotel in Anacapri, Massimo D'Alema, 
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wearing shorts and sandals, wanted to read either the 
book, The Woman's Body as Public Place, in which he 
says Barbara Duden offers an important viewpoint on 
abortion, or the newspapers which reported. among 
other things, statements by [Venice Mayor] Massimo 
Caccian and [Democratic Alliance leader] Ferdinando 
Adornato, according to which the term “progressive” 1s 
“obsolete, exhausted, and to be abandoned as quickly as 
possible.” 

[Pilolli] Do you agree with this epitaph? 


[D’Alema] Of course, at the next elections we will have 
to present ourselves under a different banner. Indeed, we 
have said that we want to build a democratic coalition. 
Indeed, the term “progressive” is full of ambiguities. But 
it must be transcended without any attitudes of con- 
tempt. The progressive public needs to be persuaded to 
build a broader alignment, without being insulted. 


{Pilolli] Have you met with anyone apart from [Italian 
Popular Party Secretary] Buttighone with a view to 


forming this coalition? 


[D’Alema] Look, meetings generally take place halfway 
along the road. In any case, when I talk about a solution 
I am not referring exclusively to political forces such as 
the Popular Party, which ts still uncertain, even though 
the party denies it. There are social and cultural forces. 
My impression ts that the disappointment with the 
Right's inability to govern is prompting the influential 
Italy, too, to seek possible alternatives. 


[Pilolli] The influential Italy? Is it true that one of your 
offshore meetings, on your boat, took place in Greece 
with a deputy chairman of Confindustria [General Con- 
federation of Italian Industry], as one newspaper 


reported? 


[D’Alema] I did indeed go to Greece, by sailboat. I have 
plenty of solitary meetings. Certainly, I will be speaking 
with Abete in the next few days. I know nothing about 
the meeting you mentioned. On average, 65 percent of 


newspaper reports are nonsense. 


[Pilolli] Is it also nonsense that Buttighone has moved 
closer to the Right, as has been reported? 


[D°Alema] | believe that Buttiglione is still influenced by 
a vain hope—that of a kind of Christian Democracy with 
Forza Italia. He is wrong if he does nurture such a 
prospect, which would not be a good thing for the 
country. Our problems should be tackled either from a 
Thatcher-type perspective, which would entail very great 
social costs and conflicts, or from a reformist perspec- 
live: stringency in exchange for equity, jobs, the coun- 
try’s modernization, efficiency, and solidarity. | envisage 
a pact with the citizens, who should be told: “Very well, 
hitherto you have enjoyed certain privileges, including 
construction irregularities and pensions often for nonex- 
istent disabilities. Relinquish this in exchange for an 
improved quality of life.” A new social compromise is 
needed. The idea of giving a new boost to the center 
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seems to me to conflict with the social situation. In any 
case, we do not even have a Thatcher-style Right. Ours ts 
very confused and characterized by demagogic popu- 
lism. 


[Pilolli] How would you describe the present leadership 
class? 


[D’Alema] Kitsch. The same distasteful overambitious- 
ness as in the eighties. Discotheque appearances, as in 
the days of [former Foreign Minister] De Michelis. And 
the leaders that have surprised me the most are from the 
MSI [Italian Social Movement]. I thought they had 
greater rigor. a greater sense of the state. Instead, look at 
all the various Tatarellas and La Russas, all jolly and 
fnvolity. There ts a great continuity with the eighties. 
Not to mention the fact that politics has been reduced to 
the level of empty talk. cliches, superficiality. 


[Pilolli}] On the subject of superficiality, have you ever 
considered [League Secretary] Bossi and the League as 
possible partners in the coalition that you have in mind? 


{D°Alema] I have never encouraged any disruptions of 
the majority through petiy parliamentary maneuvering. 
In any case, the League and Forza Italia ran together in 
the elections. There 1s a political bond between inem that 
must be kept in mind. Government alternatives must be 
viewed from an electoral viewpoint. So it 1s a different 
matter to think about the coalitions of the future. We 
shall see. 


[Piloth} What about Communist Renewal? 


{[D’Alema] The future of Communist Renewal depends 
on Communist Renewal itself, and whether or not it ts 
able to establish for itself a governemnt perspective. To 
gamble in order to strengthen yourself, but not in order 
to secure victory for the coalition, 1s behavior not worth 
repeating. Nobody 1s as masochistic as that. 


[Pilolli] Is 1 possible to perceive “the advance of the 
new” in the fact that certain damaging figures have been 
removed from the political scene” 


{[D’Alema] Yes, but this does not alter the fact that the 
other side of the old has been mistaken for the new. The 
public mistakenly beleved that the new meant the 
elimination of the parties, and the result was a victory for 
Berluscon:, with his philosophy of “The Ship Sails On.” 
He 1s the heir to the old mentality whereby the country 
can resolve its problems without upsetting anyone. 


{Pilolli] Is the oprosition offering anything new? 


{D'Alema] The opposition must always think about what 
is to be proposea or done as though it were in govern- 
ment. This is demanded by the rationale of the first- 
past-the-post system. And that 1s something new. 


[Pilot] What would you do with regard to pensions? 


|D’Alema] We are in favor of a reform of the pensions 
system that will concentrate on a balance between con- 
tributions actually paid and pensions granted, while 
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guaranteeing a minimum for everyone. Certain privi- 
leges must be reduced, pension funds must be encour- 
aged, and the difference between welfare and security 
must be established. Personable age? The Amato govern- 
ment’s decree envisaged a gradual increase to age 65. 
But, you see, the important thing is to grant the country 
a clear picture on this issue and others. This is something 
that this confused and quarrelsome government is not 
doing. 

[Pilolli] What about antitrust legislation? 


{[D’Alema] We consider antitrust legislation on the 
media an absolute priority. To confine Fininvest and 
RAI [state broadcasting corporation] to a single network 
and to open up to other private entities in the television 
field, to properly protect local and regional broadcasting, 
and to limit the appropriation of public resources. There 
1s an ecological problem in the media, and especially in 
television. 

[Pilolli] Did you not find it irksome to find yourself 
defending the same stances as Storace [National Alli- 
ance, deputy chairman of the RAI watchdog commis- 
sion] with regard to the press? 


[D’Alema] We raised the issue 13 years ago. Financial 
groups that have prevalent interests elsewhere must not 
be dominant in the control of newspapers. The main 
concern must be to sell newspapers, not to use them for 
exchanging favors. 


[Pilolli] Nevertheless the major sectors of the press are 
accused of being prejudiced against the government. 
What do you think in this regard? 


[D’Alema] The media perform a role of critical moni- 
toring. They should do so more with respect to the 
financial system, too. If the newspapers now seem more 
critical than in the past, it 1s because the government is 
more stupid. 


IMI Head Assesses Economic Situation 


BR2308144494 Milan PANORAMA in Italian 
26 Aug 94 pp 28-29 


[Interview with Rainer Masera, president of the Italian 
Institute for Financing Personal and Real Property, IMI, 
by Renzo Rosati; place and date not given: “Sad Lira”) 


[Text] “At present the Italian economy is the victim of a 
freak situation. | would say of a certain schizophrenia, 
which causes others to regard as serious a situation that 
in fact we should regard with velative confidence.” This 
is the diagnosis put forward by IMI president Rainer 
Masera, the man whom many people would like to see as 
general manager of the Bank of Italy, in the key position 
occupied for so many years by Treasury Minister Lam- 
berto Dini. 

Being such a reticent person, Masera agreed to grant 
PANORAMA an interview on the crisis that has affected 
the lira and on the country’s economic prospects only on 
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condition that his opinion be considered along side that 
of others. “1 do not consider myself the bearer of any 
absolute truths,” he said. “I am accustomed to reasoning 
on the basis of facts and of the pragmatism that I have 
acquired from my profession as a banker.” Indeed, as 
IMI’s most senior operational official, Masera is in 
constant contact with the international business commu- 
nity that is often accused of hatching plots against our 
government. At the same time, he ts an economust, 
having been head of the Bank of Italy's central economic 
research department. 


[Rosati] Why is this a schizophrenic situation? 


[Masera] Because all our basic economic indicators are 
good or improving. Exports are doing well; industrial 
output is recovering, consumption is giving signs of a 
revival; and companies are investing again, this latter 
being a sign of long-term confidence. Firms are starting 
to take on new staff again. Inflation is at a very low level. 
The tourists have returned, too. For the first time in 
many years the balance of current account will show a 


large surplus. 
[Rosati] The lira, however... 


[Masera] The lira, however, 1s being subjected to shocks 
that have no logical foundation, apart from the fol- 
lowing: Often international capitals decide to attack a 
currency with clearly speculative aims. This time it ts our 
turn. 


[Rosati] But speculators do not gamble b'indly. If they 
are attacking the lira, there must be someihing that is not 
working. 


[Masera] Yes. The most authoritative bankers and busi- 
nessmen with whom | am in contact admit that Italy's 
economic prospects are now extremely attractive: After 
many years they have started again to regard our firms as 
competitors to be feared. But they are afraid that every- 
thing will be jeopardized by the political instability. 
Taking this factor away, they say, the lira is greatly 
undervalued—by 10-15 percent. And | agree with them. 


[Rosati] So is it the government majority's fault? 


[Masera] There is no doubt that a little more concord 
and clarity would be no bad thing. But disputes among 
allied parties are a constant factor in Italian politics. I do 
not think that they can justify currency storms on such a 
scale. 


[Rosati] So ts there a conspiracy? 


[Masera] No, there is no conspiracy. The mass of spec- 
ulative capital circulating around the world 1s so large as 
to escape any kind of guidance. Even if there were a> 
intention to conspire, it would be impossible. What there 
is, however, is a still unclear perception of what the 
government intends to do. This 1s keeping institutional 
investors away and encouraging speculation. A lack of 
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confidence in the lira and speculative maneuvers can be 
exploited in Italy for domestic political ends. It ts a 
vicious circle. 

[Rosati] But you have said that foreigners do not under- 
stand what the government wants to do. Whose fault is 
that? 


[Masera] Perhaps foreigners are too suspicious after their 
initial excessive euphoria. The Italian situation was 
portrayed abroad as that of a country that opted reso- 
lutely for the traditional first-past-the-post system. in 
which whoever wins has a sufficiently long period ahead 
for implementing economic policy. In fact this process 1s 
not yet complete, we have a coalition government, and 
from time to time a longing for the old rituals reemerges. 
The new system is not yet ready. 


[Rosati] What about the government? 


[Masera] Soon it will have to approve the finance bill. 
This will be the key test for it to show that it is in earnest. 


[Rosati] What do the markets expect? 


[Masera] Two things above all: a thorough reform of the 
welfare system, partly through the introduction of pen- 
sion funds. And that the health system cease to be a 
source of expenditure that exacerbates the public debt. 
These are two classic areas of intervention in every 
advanced democracy. Welfare and health correctly 
administered make 1t possible to halt the growth of debt 
in relation to the country’s wealth, and this makes it 
possible to create the financial conditions for sustaining 
the economic recovery and investments in a lasting 
manner. 


[Rosati] [Treasury] Minister Dini’s economic pianning 
document identifies these objectives. 

[Masera] The important thing is that, having been 
defined, the objectives be actually pursued. None of the 
other major industrialized countries ts currently in a 
situation like Italy's, which I described as schizophrenic. 
None has a real economy with such promising prospects 
and a financial economy in such a state of confusion. 
The point is that the negative financial trend can be 
reversed even by means of a few moves, as long as they 
are well-calculated; whereas it is much more difficult to 
reform the real economy, industry, enterprises, con- 
sumption. If we miss this opportunity, we will be com- 
mitting a crime. 


[Rosati] Was the Bank of Italy's decision to raise the 
discount rate a well-calculated move? 


[Masera] | do not permit myself to pass judgment on 
what the Bank of Italy does. That would be too facile. 
However, | will make a point and voice an anxiety. My 
point is this: The effectiveness of central banks’ deci- 
sions is judged on the basis of the effects that they 
achieve. Nobody likes to increase the cost of money— 
which burdens citizens, businesses, and state enter- 
prises—merely for the pleasure of doing so. An increase 
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in the discount rate ts generally dictated by three aims: to 
bring the currency back under control, to reduce expec- 
tations of a return of inflation, or to increase the real 
yield of interest rates when they are deemed to be too 
low. 


[Rosati] And what ts your anxiety” 


[Masera] It is that even before the Bank of Italy's 
decision Italy's real interest rates, adjusted for inflation, 
were the highest in any of the industrialized countries. 
Now they are still higher. Nor do I see the emergence of 
any specific threat of a return of inflation. On the 
contrary, the very expectation of a generalized rise in the 
cost of money could itself cause an increase in prices. 


[Rosati] And so” 


[Masera] So I hope that the Bank of Italy's move is a 
temporary one. That the discount rate will fall again, 
followed by the cost of money. Otherwise, we risk stifling 
a recovery which for the first time could take place 
without any major threats of inflation and without 


burdening public spending. 
[Rosati] What are the characteristics of the recovery? 


[Masera] For the present it has occurred mainly in the 
center and the north. In Tuscany, Emilia, Lombardy, 
and the Veneto. Less so in Piedmont. It started with 
small and medium-sized businesses and 1s beginning to 
affect large businesses too. This is why I stress that we 
must pursue a policy of low interest rates. 
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[Rosati] The Feceral Reserve Bank has raised interest 
rates. 


[Masera] Of course—when the recovery of the American 
economy, which began two years ago, became consoli- 
dated and real inflationary thrusts emerged. It is not true 
at ali that each country must follow the other, particu- 
larly in different situations. 


[Rosati] Let us return to Italy. Is the fall in unemploy- 
ment real, or is it just a fairy story? 


[Masera] Unemployment is indeed beginning to fall. 
And it is significant that this is taking place as the large 
and medium-sized businesses are restructuring them- 
selves. There are three basic factors that are causing 
employment to increase: exports, which are increasing 
much faster than GDP; investments, which have again 
begun to proceed hand in hand with GDP, and consump- 
tion, which 1s still lagging behind GDP. 


[Rosati] The government adds a fourth factor: itself. Is 
this mere propaganda? 


[Masera] No, some measures affecting the labor market 
and tax relief for investments move in the nght direc- 
tion. In terms of the number of people in employment, 
the results are starting to be seen now. But we must 
beware: Real and lasting recovery depends precisely on 
investments and consumption even more than on 
exports unnaturally boosted by a weak lira. 
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PSP’s Guterres on Recovery, Reforms 


MM2508 160094 Lisbon DIARIO DE NOTICIAS in 
Portuguese 22 Aug 94 p 5 


[Report on speech by Socialist Party Secretary General 
Antonio Guterres by Eduardo Sardinha delivered at 
Viana do Castelo on 2! August: “Socialist Party Con- 
demns ‘Electoral Fireworks Display’’’—quotations 
marks as published] 


[Text] Viana do Castelo—The PSP [Socialist Party] 
secretary general yesterday accused the government of 
delaying the country’s economic recovery in order to 
make it coincide with the period of legislative elections 
next year. 

Al a meeting in the city hall auditormum in Viana do 
Castelo, Antonio Guterres said ‘:e is afraid that the 
possibility of economic recovery presenting itself to 
Portugal could be turned into an “end-of-fiesta fireworks 
display,” which would not continue after the election. “It 
1s incomprehensible” for the recovery to be delayed, with 
the country occupying “the last car of the European 
train, for electoral reasons,” he asserted. According to 
Guterres, an economic recovery is “quite possible.” 
owing to the “clear international development” and the 
support that the country receives from the European 
Union. 


So that this recovery will not become an “artificial 
bubble that bursts after the election,” the PSP secretary 
general advocates that its foundations be laid on “people 
becoming qualified” through education and training. He 
likewise calls for greater “humanity and social sensitiv- 
ity” in the economic recovery than there was during the 
recession. It is “morally just that those most harmed by 
the crisis should be the first to receive the benefits of the 
recovery,” he said. 


Let the Way of Governing Be Changed 


But despite all the criticisms, Antonio Guterres believes 
that the time to demand a new government has not yet 
come. In the Socialist leader's opinion, what matters for 
the present is not that “the government change but that 
the way of governing change.” To this effect, he again 
advocated the regionalization of the mainland, putting 
forward clear ideas about how it should be done. He also 
warned of the need to “combat the mediocrity” of the 
political system through a greater rapprochement 
between voters and those elected. 


In response to the attacks launched by Cavaco Silva 
against regionalization, Guterres began by explaining 
that the administrative regions that the PSP wants for 
the mainland bear “no similarity” to those existing in the 
autonomous regions of Madeira and the Azores. He 
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therefore deemed unfounded the anxieties that mainland 
administrative regions will, “as has happened in the 
autonomous regions,” give rise to “overspending and 
misgovernment.” On the contrary, this observation leads 
to the “moral duty” to combat this problem in the 
islands, a task for which “the prime munister is well 
endowed,” having enough “courage and political will to 
make cuts.” Guterres likewise denied that regionaliza- 
tion requires more bureaucracy or public expend:ture, 
advocating the formula of using the structures of the 
current regional coordination committees “coming 
under each region's political bodies.” In this way, he 
Stated, “there will be greater justice, greater regyonal 
balance, greater efficiency, and less overspending and 
waste than 1s the case today.” 


With respect to the threats to national unity, the Socialist 
leader said that that danger exists more today, because 
there are bodies that “give a voice™ to Azoreans and 
Madeirans, but the same thing is not the case with “the 
people of Minho, Douro, Tras-os-Montes, Beira, Rib- 
atejo, Lisbon, Alentejo, and the Algarve.” “Portugal 1s in 
no danger of becoming like Rwanda.” he asserted. 


The Socialists have already outlined in general terms the 
areas of responsibility to be given to the administrative 
regions. Guterres explained that these will involve 
drafting regional plans, defining public investment pn- 
orities, coordinating and mobilizing the region's efforts 
for 1ts development, and taking part in administering the 
incentives for that development. 


Again within the context of decentralization, he advo- 
cated increasing powers and resources for the local 
authorities. In the PSP leader's opinion, it 1s necessary to 
“correct the situation concerning the Local Finances Act 
over he past three years, in which the city councils were 
unlawfully dispossessed of tens of millions of contos [! 
conto:!,000 escudos},” and to eliminate the “web of 
bureaucratic mechanisms that make a councillor's life 
hell.” In the sphere of areas of responsibility, he again 
advocated the setting up of municipal police forces. 


The reform of the political system in force was also 
advocated by Guterres in view of “the political parties’ 
progressive loss of prestige.” and because they “must not 
be blind to the need for reform.” 


In the PSP secretary general's opimion, this restructuring 
could be effected on the basis of four points: an “end to 
the parties monopoly of putting forward lists in all 
elections, the creation of single-seat constituencies 
within the framework of the proportional system, open- 
ness of the system (which resembles a “game of hide and 
seek"), and an increase in citizens’ power and night of 
initiative with respect to referendums, proposing bills, 
and appealing to the Constitutional Court concerning 
their constitutionality. 
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Through the first and second of these measures, Guterres 
wishes to create “a direct relationship™ between the 
population and those who represent it, rejecting the 
proposal of the PSD [Social Democratic Party] to reduce 
the larger constituencies to a limit of 10 deputies. This 
proposal, he maintained, 1s “ridiculous,” and is no more 
than “an electoral engineering device aimed at adminis- 
tratively eliminating the Social Democratic Center Party 
from the Assembly of the Republic.” 


PORTUGAL iu 


Right at the start of his speech, Guterres responded 
implicitly to a communique in which the PSD of Viana 


do Castelo criticized the choice of the city hall as the 
venue for the Socialist leader's speech. 


Without wishing to reply directly to the Social Demo- 
crats, Guterres spoke of “verbal political terrorism”™ that 
“can only contribute to the democratic institutions’ loss 
of prestige.” 
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Leading ETA Member Arrested in France 


LD2508203794 Madrid RNE-1 Radio Network in 
Spanish 2000 GMT 25 Aug 94 


[Text] Basque Fatherland and Liberty [ETA] member 
idoia Lopez Riano, a former member of ETA’s Madrid 
Commando, has been arrested in France. 


The French police arrested Idoia Lopez Riano, former 
member of ETA’s Madrid Commando, who is accused of 
involvement in 23 murders, this afternoon near 
Marseilles, according to the VASCO PRESS agency. 


Alt the time of her arrest, Idoia Lopez Riano, alias 
Margarita, was armed with a Browning pistol. 

The ETA leader was arrested this afternoon when she 
was driving in a car in Aix-en-Provence, some 30 kilo- 
meters from Marseilles. A French citizen, whose identity 
has not been provided, was arrested with Idoia Lopez in 
the same vehicle. 


The capture of Lopez Riano is the result of a long police 
investigation carried out jointly by the French and 
Spanish police over many months. 


Arson Attacks Follow Extradition of ETA 
Members 


LD2608094994 Madrid RNE-1 Radio Network in 
Spanish 0900 GMT 26 Aug 94 


[Text] Last night a number of unknown persons set fire 
to the front of the Socialist Party headquariers in Ber- 
gara, Guipuzcoa province [Spanish Basque country]. 
The incident occurred in the early hours of the morning. 
The damage has not been assessed yet but does not 
appear to be major. Further details from Jesus Mari 
Esteban in San Sebastian. Good morning: 


[Esteban] Good morning. The unknown persons used 
three tractor tires, timber soaked in inflammable liquid, 
and a torch to start the fire. Socialist sources have told 
Radio Nacional that the fire apparently only affected the 
facade, although the damage has not been assessed yet. 


In addition, in the past few hours a group of hooded 
persons set fire to a city bus in San Sebastian [Guipuzcoa 
Province}. It was totally destroyed by fire. Another group 
of hooded persons also set fire to a post office vehicle in 
Renteria [Guipuzcoa Province]. 


These incidents follow the arrival in Spain of the three 
alleged ETA [Basque Fatherland and Liberty] members 
extradited by Uruguay. 


PP Spokesman on Need To Strengthen Recovery 
MM2508115094 Barcelona LA VANGUARDIA in 
Spanish 18 Aug 94 p 39 


[Report by Pablo Fernandez: “People’s Party Believes 
That Government's Weakness Could Stunt Economic 
Recovery™} 
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[Text] Madrid—Crnistobal Montoro, People’s Party [PP] 
economic spokesman in the Congress [of Deputies], 


Montoro asserted that the recovery should be strength- 
ened by leading it with a new economic policy that would 
correct the underlying problems, “because otherwise we 
could experience a recession like that of 1993 in the not 
very distant future.” 


Montoro, who appeared at a news conference 

with PP economic in the Senate Francisco 
Utrera in order to take stock of the Spanish economy, 
sought to make clear one message: The PP does not deny 
the economic recovery but believes that the govern- 
ment's political weakness, the splits in the government 
and in the Socialist Party, and even the apparent differ- 
ences that have arisen in the budget negotiation with 
Convergence and Union (CiU), are creating uncertainty. 


The PP deputy warned about the government's stance of 
“cheering and magnifying” some of the latest indicators 
showing the recovery “in order to make up for its lack of 
initiative, forgetting that the recovery’s major enemy lies 
in the political situation.” 


The PP believes that the recovery that has begun is weak 
and is due to a change in the situation as a result of the 
adjustment caused by the economic crisis, thanks to the 
external sector and the statistical comparison of the 
figures with respect to 1993. 


“We are glad about the falls that there have been in 
unemployment,” he stated, “but the recovery does not 
have the strength needed to create net employment— 
something that will not occur this year—or to revive 
investment and the setting up of enterprises.” 


Montoro stated that the opportunity must be taken to 
resolve the underlying problems—inflation, the public 
deficit, competitiveness, and savings, among others— 
that the recovery in itself will not resolve. 


In Montoro’s opinion, the internal splits in the govern- 
ment and the Spanish Socialist Workers Party have 
intensified over issues such as the diversion of water, the 
reduction of Social Security contributions, and the 
reform of telecommunications, as well as the conclusions 
concerning the results of the 12 June elections, since 
Felipe Gonzalez has been indecisive about taking 
responsibility for the country’s political crisis. 


The PP spokesman stated that the problems of the 
negotiation of the budgets for 1995 between the govern- 
ment and Ci are worrying and are creating “consider- 
able uncertainty,” although both parties may wish to 
appear distant to their electorates, and he criticized the 
mingling of autonomy and budgetary matters that, in his 
Opinion, is Occurring. 
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In Montoro’s opinion, the government's weakness and 
discord has been clearly reflected im the decision with 
respect to tax crime, in keeping at 5 millon pesetas the 
amount defrauced determining the commission of a 
cmme, after announcing on several occasions that it 
would be increased to 15 million pesctas. The PP 
spokesmen linked the amount at which tax crime should 
be set to a general tax reform. In any event, they asserted 
that if such a comprehensive reform docs not come 
about, as appears to be the case under the current 
government, and the tax system is retained, it has 
become clear that the definition of tax crime has been 
ineffective, and must be made more effective, so “the 
lamit should be substantially higher.” 


SPAIN 3 


Montoro also referred to Economy Minister Pedro 
Solbes” recent criticisms of Spanish Confederation of 
Employers Organizations Chairman Jose Marna Cuevas, 
in which he asked the employers’ organization noi to 
support the PP’s political option. In this connection, he 
stated that “Solbes has such internal weakness within the 
Socialist Party and within the government itself that he 
really needs to create enemies outside, needs to create 
arguments outside.” He added that the minister “would 
do much betier if he were to convince the cabinet 
members of the need to apply economic policies repre- 
senting a real change in the current policy, instead of 
arguing with the social agents and trying to believe that 
there are political actions.” 
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Denmark 


Elections “Most Likely’ 3 Nov 
BR2508 130594 Copenhagen POLITIKEN in Danish 
24 Aug 94 p 6 


[(Christene Cordsen and Lars-Bo Larsen report: “Planned 
Late Election—Joint Opening Statement Binding} 


[Text] Last week, the four parties in government came to 
an undertaking on “project opening speech.” They 
promised cach other to make an honest atiempt to 
remain im agreement about what Pnme Minister Poul 
Nyrup Rasmussen of the Social Democratic Party [SDP] 
should say when the Danish parliament opened again on 
the first Tuesday in October [4 October]. And as late as 
yesterday——while rumors of a September clection were 
sull rife om the corndors of Christiansborg for several 
hours—the government's leading politicians were mego- 
trating the actual content of the opening speech 


The rumors arose in the wake of the government's 
decision to publish the 1995 budget today instead of next 
week as had been planned. However, the agreement on 
the opening speech is itself a weighty argument against 
the prime minister considering calling an carly general 
election, using the budget as a basis for the election 
campaign. 


The prime minister could always surprise us, of course, 
because it 1s entirely up to him to decide the election 
date. The only sure thing is that 6 December is the last 
possible date. However, the negotiations on the opening 
speech are taking place on the basis of a mutual under- 
standing that is binding on both himself and the Social 
Democratic Party. 


If the prime minister called an election now, 1 would 
also invariably be interpreted as a sign that the govern- 
ment could not agree on the content of the opening 
speech—a claim that the opposition forces on both sides 
of the government were more than ready to make yes- 
terday. That would have been a bad signal to send out for 
all four governing parties, which only last week decided 
that they wanted their cooperation to continue after the 
election. 


The bombardment of positive economic reports recently 
issued by various ministries could also be taken as an 
argument for a September election. At the same time, the 
opinion polls at the weekend boded well for the Social 
Democrats and for the government's popularity. 


On the other hand, both the Center Democrats (CD) and 
the Christian People’s Party (KrF) are still sagging pre- 
cariously close to the minimum threshold required for 
representation in parliament and therefore do not want 
an early election. Consequently, a September election 
would not make the situation of these two parties any 
easier 
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The Social Democrats also bebeve that 1 would be wiser 
to wait with the election until even more Danrsh voters 
have noticed the cconorma upswing 


However, in spite of all the positive coonomnc signals, 
there has recently been uncase within the financal 
world, resulting mm rising interest rates. Today. real rates 
of return are a great deal higher than they should be 
according to cconomuc textbooks, and the polstical ver- 
dict +s that thes 1s due mm particular to uncertainty about 
the state's policy on expenditure for next year 


Over the past week, both Finance Minester Mogens 
Lykketoft [SDP] and Poul Nyrup Rasmussen have made 
several atiempts to calm the nervous characters on the 
financial market—without success. The credibility of 
their cconomic policy 1s of major mmportance to the 
Social Democrats who are constantly struggling with 
their wumage of having been economically irresponsible 
since the 1980's. 


As a result, the most likely explanation for speeding up 
the publication of the 1995 budget 1s that the govern- 
ment has abandoned the approach of appealing for calm 
and has instead opted to put concrete figures on the 
promises to draw up a tight budget that will bring down 
the national debt. As one leading government politician 
pul t: “Why should we keep listening to the opposition’s 
claims thal moncy 1s gushing out of the state's coffers 
when we can prove, black on white, thal moncy is 
actually flooding in” 


Se even if there 1s finally peace and quiet regarding 
cconomic policy, when a new government and a new 
parhament can finally draw up the definitive budget for 
1995. yesterday everything pointed to the fact that the 
election would first be called after the opening speech 
had been given on 4 October. As a result, most vonces at 
Christiansborg are whispering that § November would 
appear to be the most hkely election date. 


Report Shows Increased Aid to Businesses 


BR2408 133694 Copenhagen POLITIKEN im Danish 
23 Aug 94 pili 


{Lars Erik Skovgaard report: “Mim Gives a Hand—The 
Industry Minister Ups Economic Aid for Businesses—in 
a New Way”) 


[Text] Economic aid and subsidies for Danish compa- 
mes have rocketed over the last few years and the trend 
1s CONtinuIng. with no sgn of slowing down 


That +s the bottom Ine of the 400-page report entitled 
“Business Review.” which Indusiry and Coordmation 
Minister Mirm Jaxobsen of the Center Democrats (CD) 
presented at a news conference yesterday 


The report documents that the total amount of funds 
allocated in state ard to businesses has risen from 4.8 
billion kroner in 1990 to a figure of 7.9 bilhon kroner 
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thes year. Thes 1s equivalent to a 65-percent increase, and 
brings state aod for businesses up to its highest level ever. 


Even the so strongly critscized traasfer income for the 
unemployed. penssoners, young people undergoing edu- 
calbon, and other weak groups cannot keep up with thes 
tempo. 


Protection 


In the “Business Review™ ut 1s Clanmed that the reason 
why Danish grants in busaness subsidies have msen over 
the last few years—having dropped im 1991—1is thai 
“activities have been set m motion thal are aimed al 
breaking down structural barriers and expanding the 
public sector's servicing of business.” Al the same time. 
1 “prowed necessary” mn 2 number of areas “to introduce 
systems that protect Danish competitiveness.” 


Ne Forms 


The mmrtsatives listed as having raised support for busi- 
nesses included the Home Service regime, interest rate 
and mflationary rehef, repayments of CO, taxes, and 
subsidies for energy-saving measures. 


At the news conference, Mimi Jakobsen stressed that in 
the future businesses would continue to rarse the large 
amounts in the state coffers im a new way. 


“In the future, Danrsh companies will not have to submri 
application forms im order to find thew way through the 
veritable forest of subsidy schemes. Instead, they will 
have to turn to 2 research institute, which can then 
obtam funds from the state for specific cooperative 


projects,” she said. 


Service Network 


“The mntention is to channel funds away from companies 
and imto research institutes that will then serve those 
companies. In this way a service network will be built up, 
which the companies themselves will have to make use 
of,” sarcd Mum Jakobsen. 


She hopes that this procedure will draw the necessary 
research expertise from both Denmark and abroad. At 
the same time the new system 1s intended to promote the 
“knowledge-intensive” and more specified part of pro- 
duction 


“Denmark must stake everything on production that 
competing countries cannot provide. Our strength is in 
knowledge-intensive sectors, and we intend to consoli- 
date vt,” sand the minister. 


Other Channels 


However, she 1s not planning to dismantie the exrsting 
business aid schemes from one day to the next. The 
change will take place over a number of years. By next 
year a total of 17 owt of 40 aid schemes will have been 
either drsmantied of combined. 
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x] 
Mum: Jakobsen estimates that the saving made by this 
action will he somewhere between 3 and 4 billbon kroner. 
This money will be channeled imto business through a 
wide range of research insirtutons. 


Framework System 


In addition, a figure im the hundreds of millions of 
kroner will be added to “the new framework system,” as 
the minisier called 1. The aim of the framework system 
will be to create better overall conditions for Danish 


companies to operate in. 


The minister did not want to disclose precisely how 
much moncy Danish companies would receive im aid 
until the new draft budgrt had been submitted. 


“I beheve mm thes system,” she sand. “There will probably 
be those who are taken aback by i to begin with, but mm 
the end i will turn out to be a boon for Danish 
business,” sard the industry monrster. 


Editorial on Lykketoft's Statements on Economy 


BR2208 105294 Copenhagen BERLINGSKE TIDENDE 
in Danish 18 Aug 94 p 10 


[Unattributed editorial: “The Cheery Message”] 


[Text] Everything ts under control. That is the message 
that Finance Minister Mogens Lykketoft wants to broad- 
cast with the contents of the 1994 Financial Statement. 
And that is how things may appear at a first glance. In 
the meantime, the minister must face up to the fact that 
the interest in durability also includes the forecasts that 
served as a basis for the cheeriness that will supposedly 
carry the Danish economy forward into the next millen- 
mum under the banner of economic optimism. 


It might seem paradoxical that the optemism 
acterizes and sustamns the statement 1s probably a real- 
istic reflection of the circumstances, provided that the 
international trend lives up to forecasts regarding the 
upswing and subsequent stable growth However, general 
skepticism sets in when it comes to assessing whether a 
government now also led by Social Democrats has the 
will and not least the ability to create the political 
conditions here mm Denmark that are also predicted m 
the statement. 


The calculations regarding the possible trend in jobs and 
ment will not produce a net increase of 








This report contains information which 1s or may be copyrighted in a number of countries. Therefore, copying and/or 
Rertier Cieneenination G7 eis eager eageeay GEENES SAE ANG ES PS OS eae | 








sy NORDIC COUNTRIES 


Statement also contams a kind of confirmation of this 
need. When ft comes down to the practical possibilities, 
the statement unfortunatc’y resorts to speaking m non- 
comrmuttal terms of the need for more facts, adopting a 
broader approach. cic. 


The predoctions made regarding financial policy do not 
seem cntercly convenceng esther, to put « auldly—not 
least because they stall between publec cupendsture and 
the corresponding fiscal strategy. Furthermore, there 1s a 
close link between the demands on financial policy and 
the structural problems on the labor market. Conse- 
quently, the cxpreswon “ihe structural deficst m the 
balance” 1s carefully cultswated. The balance should give 


situation for the deficet. After thes cosmetec adjustment, 
the pubblec finances also look far better. However, the fact 
remarns that a deficet os a deficn, regardicss of how nt 
armes. And the deficst also entails the teresome reality 
that one cannot ect arownd repaying 1 al some stage im 


with « constitute a teckeng tome bomb that cannot be 
disarmed by employing varous alternative methods to 
make the calculatoons. 


Nor can the distant prospect of cheerful times over- 
shadow the fact that the chosen forecasts are not well 
founded if we look at the very short term. The 1995 


budget still has not been adopted. and and what s _— we 
are messing the local authorities’ budgets, with their 
corresponding tax rates. The finance monister owes us a 


statement explaining how he mtends to correct the 
situation if the county councils and communa! councils 
feel unable to respect the agreements about whether 
communal taxes as a whole should go up. The finance 
muinester will be hard put to conceal his fury if people 
venture to behewe that the communal tax 


merease regardless of the agreements that 


rmsue such a guarantee” 


Of course, a financial statement cannot say much about 
the political forecasts. However, sharing the political 
leaderstup 1s a precondition for bemg active. After thet 
summer group meeting, the Center Democrats [CD] 
came down off the fence im a manner capable of arousing 
the envy of any tightrope walker. CD is intent on 
denyrne the Socialest People’s Party [SF] and the 
Progress Party any influence, whatever cost, How- 
ever, CD can cooperate with SF on sensitive ime and 
would furthermore lke to continue mm the current gov- 
ernment under the leadership of Poul Nyrup Rasmussen. 


President Ahtisaari on EF uropean Issues 
BR2508 130304 Copenhagen POLITIKEN om Danish 
24 Aug 04 p 7 


apie ted ny er egy tegen teeta 
Jorgen Poulsen in Helsenk:, date not given: “Fin- 
land Wants To Take the Strasnght Path » the EU—‘Bat 
Finnish NATO Membershup Is an Ac demic Question,” 
Says Martti Abtisaan™] 
[Text] Finland's corpulemt leader, Marit: Abtrsaari, has 
shed 10 kilos since takeng office as president of the 
Republic. In the meanteme, referri.g to the Finnnh 
Constitution, Abtrsaan 1s umshakeable in hrs belef that 
he will not be robbed of any of hrs authority or powers if 
the Finns vote yes to EU [European Union) membership 
on 16 October. As for the subject of represe atation at EU 
summits, the president intends to represent Finland, but 
is happy to take the prime muonrster along with him. 


“1 once jokingly said that they would have to find an 
extra plate for our prime menrster. but otherwise there 1s 
nothing to joke about,” sard the Finnish president. who 
will shortly be making an official viset to Denmark. 

He said that the chapters om the Frnnrsh Comsrtution on 
the nights and powers of the president showld not be 
when 1 comes to the relatron- 


rant 
five case m the 
trying to find more work to do.” sand Abtrsaart. 


“If Chancellor Kohl or President Mitterrand decoded to 
call me on a particular matter. should | then see that they 

were directed to the ‘correct’ dialogue partner, be mt the 
Session enlaleter os the goiene eniaieter?” 
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Out to the Peopie 


The Frnes’ new bead of state—the swcoessor of the tall, 
ascetic. and slightly reserved Mauno Korvrsto—does not 
exactly bode away from the peopic im his sumptuous 
presdential resdence on Taludden on the outskirts of 
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farmers will have an even harder tome of 1t 1f we yorn, but 
we must become members and explo the other eco- 
nomic benefits gained through EU membership. 
[Poulsen] What about the security policy aspect, which 1 
not coming up for much discussion” 


[Abtesaan] | hope we will find more and more teachers 
discussing the msues we consider to be smportant All too 
often, discussions end without a conclusion. Do we 


what happens at the Intergovernmental Conference held 


Nesther we, nor any others, have been offered the pros- 
pect of such membership So to me it would appear to be 


something of an academac situation. 

When Seeden Votes 

[Ahtisaari] We are not secking to solve our military 
security problems through EU For 


[Poulsen] You were born im Viuupon m southern Karelia, 
which was annexed by the Soviet Union during World 
War Il. Will the border stay as a is” 


Abtisaari] Finland has no territorial clarms agains 
‘ussia. This matter simply does not arise mm the present 


situation In our eyes, the development of democracy in 
Russia is the most important thing for the moment. 
Those of us who were born in Kareha feel that we have 
suffered greatly as a result of the unjust decison that was 
made back then. However, if the opportunity and 
imterest in very serious negotiations arises later on, we 
will have to consider it carefully. After all, we must 
remember that [if the border was changed] we would 
then have a new minority in Finland that was larger than 
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Norway 
eee Heng Che Monge Seanye Se Mesiear 


a Oslo AFTENPOSTEN in Norw 
23 Aug 94 p4 


{Report by Sveimung Berg Bentzrod: “Nuclear Explo- 
sions Cannot Be Ruled Out™] 


[Text] The Ministry of Defense (UD) claims that the 
possibility of simultaneous nuclear waste storage and 
nuclear tests on Novaya Zemlya [Russian island north of 
Norway coast] cannot be ruled out. 


According to Minister Thorbjorn Norendal, Novaya 
Zemlya is the “hottest” alternative in Russia now that 
the country ts planning how to store its vast quantities of 
radioactive waste. As AFTENPOSTEN has previously 
reported, plans to build a storage facility of this kind 
have been around for a long time. Besides Novaya 
Zemlya, the Kola Peninsula has also been proposed as an 
alternative. 


orwegian 


The Russian Ministry of the Environment is currently 
analyzing a specific design for a storage facility on 
Novaya Zemlya and in June, Environment Affairs Min- 
ister Thorbjorn Berntsen was asked to give Norway's 
assessment of that design. It 1s planned in mountainous 
areas on the island where the waste can be protected by 
the permafrost. The storage facility will initially be 
capable of accommodating 2 million cubic meters [m] of 
radioactive material cach year. The waste will be stored 
in old tunnels after test explosions have taken place. To 
the question of whether a storage facility for radioactive 
waste ruled out the possibility of further test explosions, 
Minister Norendal replied with a definitive “No.” 


Not Good Enough 


“For the Russians, Novaya Zemlya is today the only 
place where it can carry out test explosions,” he said. 


The Ministry of the Environment has referred to the 
state body concerned with radiation protection, which in 
turn requested Scandpower on Kjeller to give its verdict 
on the Russian design. AFTENPOSTEN has acquired 
the Russians’ description of the storage facility and 
Scandpower's report. This report concludes by saying 
that the plans made so far are deficient, and that they do 
not constitute a firm enough basis for a realistic evalua- 
tion of the facility's safety. Scandpower recommends 
that the Norwegian wuthorities ask for more detaile! 
descriptions before the country ends up potentially 
having to cofund the facility, which it is currently 
estimated will cost $114.3 billion. In the meantime, 
Scandpower writes that the Russians have many years of 
experience in underground installations located in the 
permafrost zone on Novaya Zemlya. 


According to the Russian design, the temperature will 
rise to 0 degrees at a distance of 30 m from the waste in 
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the planned storage facility. The permafrost beyond this 
limit will safeguard the surrounding area. Meanwhiie, 
Scandpower is drawing paralicls to the plans for a 
Swedish dump, where the temperature has been calcu- 
lated to rise to 5 degrees up to a distance of 80 m after 50 
years, and up to 250 m after 600 years. The Russian 
instailation is planned at a depth of between 100 and 200 
m beneath the mountain. The permafrost is 300 m thick. 
Following a Norwegian initiative, before next spring the 
Internationa! Atomic Energy Agency (IAEA) will prob- 
ably arrange a meeting for representatives of both Russia 
and the Nordic area on the subject of the Russian 
radioactive waste. 


Sweden 


Social Democrats Aim To Stabilize National Debt 


BR2408 133894 Stockholm DAGENS NYHETER 
in Swedish 20 Aug 94 p A 6 


[Article by Dick Ljungberg: “1994 Election” ] 


[Text] As early as this fall, the first proposals in the 
potentially Social Democratic government's restruc- 
turing program will be made. This program will suppos- 
edly spread its full weight of 61 billion ‘conor over the 
next four years. 

Precisely how the savings will be distributed will be 
decided by developments in the underlying economic 
situation. However, Goran Persson would like to see the 
plan made somewhat “nose-heavy,” i.c., implemented as 
quickly as possible, he said upon presenting his party's 
election platform together with Ingvar Carlsson and 
Mona Sahlin. 


The aim of the Social Democratic Party is to siabilize the 
national debt—noit letting 1 grow to exceed Sweden's 
GDP—during the period of the mandate, i.c., by 1998 at 
the latest. The government still stands by this aim, and 
Cari Bildt has attempted on several occasions to get 
Ingvar Carlsson to support him in issuing a joint state- 
ment pointing in this direction. 


Blank Ammunition 


“The government has an objective, but not a program. 
Its Nathalie plan has not inspired any confidence on the 
market. We have a program that contains clear proposals 
that are to be implemented in an attempt to overcome 
the deficit,” said Goran Persson. We are passing on his 
message to the voters. 


Both he and the other two politicians often use the term 
“clear proposals,” the clear intimation being that the 
government is firing with blank ammunition. 


The Social Democrats have calculated that the budget 
will have to be upped by 30 billion kronor, now the 
figure patched together has been adjusted to 6! billion. 
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“If thas ts not enough, then we will not make headway on 
growth and employment, and in our election platform we 
are asking the Swedish electorate to give us the authonty 
to implement any further measures that may be required 
to save Sweden's economy,” said Goran Persson. 


He stressed that the Social Democrats would not tolerate 
any increase in inflation in order to reduce the budget 
deficit or the national debt. The 3-percent inflation 
target of the Bank of Sweden was not flexible, he said, 
adding that it was Bildt’s government that was forcing 
inflationary ~ressure upon itself by implementing its 
chosen economic policy. 


Industry im on the Act 


Goran Persson believes that the proposed construct of 
indexing various allowances would generate “popular 
support” in favor of fighting inflation. 

The proposal has not only been censolidated in the party 
leadership and parliamentary group, but also in agree- 
ments concluded over the last few days “with a repre- 
sentative selection of leading industrialists,” as Goran 
Persson put it. He was not inclined to say which ones, 
and apparently not all of them had welcomed it with 
open arms. 

“However, our measures met with their respect, and the 


tone of our discussion was one we intend to retain in the 
future,” said Persson. 


Both Ingvar Carlsson and Mona Sahlin made much of 
the Social Democrats’ will to cooperate within active 
government—in parliament and on the labor market. 


“We are prepared to take initiatives and make construc- 
tive attempts to try out the solutions pointed out by 
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ture for the Liberal Party, among other things, and the 
indexation of allowances for the Center Party. 

“This could lead to there being clear majorities in 
parliament after the election. We must unite to find 


must bear in mind,” said Ingvar Carlsson. 


Social Democrats Lead in Opinion Poll 


LD2508 181394 Stockholm Sveriges Radio Network 
in Swedish 1545 GMT 25 Aug 94 


[Text] The Social Democrats are supported by more than 
half of the electorate, according to an opinion poll 
carried out by the Gallup Institute for the EXPRESSEN 
newspaper. In the poll, support for the Social Democrats 
has increased by 0.5 percent to 50.3 percent. The Mod- 
erates [Conservatives] get 23 percent, the Liberal Party 
5.7 percent, the Center Party 7.9 percent, the Christian 
Democratic Party 4.3 percent, the Left Party 4.2 percent, 
the Green Party 2.6 percent, and New Democracy 1.2 
percent of voters’ support. 
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40 CYPRUS 


Kliridhis Confers With Greek, U.S. Ambassadors 


NC2608 102794 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 0900 GMT 
26 Aug 94 


[Text] President Glavkos Kliridhis this morning met 
with Greek Ambassador Alexandros Sandhis and dis- 
cussed the details of Greek Foreign Minister Karolos 
Papoulias’ visit to Cyprus, which will begin on 28 
August. They also discussed the letter the president will 
address to the UN secretary general. 


Mr. Sandhis said in a statement that the Greek Govern- 
ment from the beginning held a positive view of Kiin- 
dhis’ letter to Butrus-Butrus Ghali and that, in general 
terms, it agrees with its content. He also noted that some 
thoughts, remarks, and additions the Greek Government 
offered reflect the spirit of the draft letter the president 
has prepared. Mr. Sandhis added that, if certain prereg- 
ursites are met, the Greek Government will agree whole- 
heartedly to a meeting between President Kliridhis and 
Rauf Denktas. 


Responding to a question on media reports on disagree- 
ments between the Greek and Cypriot Governments, 
Mr. Sandhis said that such reports are unfounded, if not 
spurious, adding that there is full agreement between 
Athens and Nicosia. 


President Kliridhis also held a meeting with U.S. 
Ambassador Richard Boucher. Mr. Boucher stated that 
the United States is holding parallel contacts in cooper- 
ation with the United Nations within the framework of 
Security Council Resolution 939. 


Spokesman on Direct Turkish Involvement as 
Guarantor 


NC2508 165494 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1600 GMT 
25 Aug 94 


[Text] Government Spokesman loannis Kasoulidhis has 
expressed the view that Turkey's involvement as a guar- 
antor power in the search for a Cyprus solution would 
make it easier for the Greek Cypriot side, because 
Turkey itself would have to take a position on the Cyprus 
issue and not pretend that this is an issue thal concerns 
only the Turkish Cypriots. 


Mr. Kasoulidhis also stressed that it is Turkey which 
invaded Cyprus and the presence of the occupation 
troops and settlers makes it casier for Rauf Denktas to 
marntain his intransigent position. 
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cama acca. cence ges 


NC2508 152794 Nicosia O FILELEVTHEROS in Greek 
25 Aug 94 p 20 


[Excerpts] DISI [Democratic Rally] remains the most 
popular party with the Cypriot electorate, with a 33.6 
percent rating. AKEL [Restorative Party of the Working 
People] follows with 24.4 percent and DIKO [Demo- 
cratic Party] with 19 percent. Both of these parties are 
expernencing an upward trend as compared with the 
previous six months. EDEK [United Democratic Union 
of Cyprus] also appears to have a popularity increase of 
8.5 percent, while the percentages of the smaller parties 
have declined. This is according to an opinion poll 
conducted by the “Veritas” Research and Studies Insti- 
tute with a sampling of 800 people taken from the 
electoral lists and conducted from 6 to 30 June 
throughout the free areas of Cyprus. 


Adjusting the percentages for undecided respondents 
and those who did not answer, ii parliamentary elections 
had been held during the opinion poll, the strength of the 


























political parties would be as follows: 

DIS! 38 percent 
AKEL 27.6 percent 
DIKO 21.5 percent 
EDEK 9.6 percent 
KED [Free Democrats Movement} 2.2 percent. 
ADISOK [Democratic Socialist Renewal 0.6 percent. 
Movemeni} 

Liberals 0.5 percent. 





[Passage omitted] About 93.8 percent of DISI backers 
would support their party, while 1.1 percent would vote 
for the Liberals and 1.4 percent for various other parties. 
There were 0.7 percent blank forms, and 3 percent are 
undecided. 


Concerning those who support AKEL, 90.2 remain 
unmoved while 6.9 percent would now vote for KED and 
2.9 percent are undecided. 


In DIKO, 93.2 percent remain firm while a small 
number, 1.8 percent, prefer various other parties. 


The most supportive voters back EDEK, with 98.5 
percent, while the remaining |.5 percent would now vote 
for AKEL. 


Fifty percent of ADISOK’'s former voters remain 
unmoved, while 16.7 percent now vote for KED and 
33.3 percent are undecided. [passage omitted] 
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Foreign Ministry Spokesman on Dialogue With 
Albania 


NC2508 165794 Athens Ellintki Radhiofonia Radio 
Network in Greek 1500 GMT 25 Aug 94 


[Text] Commenting on yesterday's statement by Alba- 
nian President Sali Berisha, Foreign Ministry 
Spokesman Konstandinos Bikas today said: The Greek 
Government always supports dialogue between Greece 
and Albania. Mr. Bikas added: The Albanian side, on the 
contrary, lacks -he political will to improve the two 
countnes’ relations. A basic prerequisite for improving 
Greek- Albanian relations is for Tirana to change its 
provocative position and to respect the rights of Greeks 
in Albania, Mr. Bikas reiterated. 


CSCE Commissioner Arrives for Talks on Albania 


Meets With Opposition Leader Evert 


NC2508 185494 Athens Ellinitki Radhiotonia Radio 
Network in Greek 1700 GMT 25 Aug 94 


[Text] Max van der Stoel, CSCE high commissioner for 
human rights, today arrived im Athens at noon from 
Tirana. He is now meeting with Foreign Minister 
Karolos Papoulias. As Government Spokesman Evan- 
gcios Venizelos said, Mr. Papoulias will also discuss the 
trial of the five Omonoia [Greek organization in 
Albania] minority members. 


Earlier, Mr. van der Stoel met with official opposition 
leader Miltiadhis Evert. Mr. van der Stoel refused to 
make any statement afier the mecting. According to 
reports, Mr. Evert, however, rarsed the human nghts 
issue in Albania and the parody of a trial in Tirana. 


Foreign Minister Issues Statement 


NC2508195 194 Athens ET-1 Television Network in 
Greek 1832 GMT 25 Aug 94 


{Statement by Foreign Minister Karolos Papoulias fol- 
lowing a meeting with CSCE Commissioner Max van der 
Stoel at the Foreign Ministry in Athens—live] 


[Text] We will continue our contacts with van der Stoel. 
He might have told you that he will return te Albania. 
From what he said you must understand that he ts ready 
to examine the situation of the Greek minority’s human 
rights in Albania and if the Albanian Government's 
behavior is compatible with the Copenhagen Charter. 


I stressed with him that he must ensure the Albaman 
Government's compliance with the stipulations in the 
Copenhagen Charter. He also conveyed those thoughts 
about a dialogue that were outlined by Mr. Sali Berisha. 
Ai this point, | would like to tell you that the Greek 
Government has always been ready for a dialogue and 
that | am the one who visited Albania when Greek- 
Albanian relations, because of the (Greek orthodox] 
archimandrite’s “xpulsion, were at a low point. | tried to 
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revive this dialogue and, really, my visit to Tirana was a 
good one as we discussed the possibilities for Greek- 
Albanian cooperation. 


The Peshkepi incident upset this good beginning. 
Despite al! this, | attempted again to overcome the crisis 
by inviting Foreign Minister Serregi to open a dialogue. 
The attempt made at Zurich, however, was futile. We did 
not tire of imsisting on this dialogue, and our latest 
attempt was when we proposed that a meeting of dele- 
gations be held to examine the Peshkepi incident. Actu- 
ally, as you remember, the meeting was held in loannina 
with no results because the Albanian side did not offer 
any evidence to prove its allegations. 


Today we still want to continue the dialogue, but which 
dialogue? A dialogue that will have some positive result, 
a dialogue that will be fruitful and will not be a dialogue 
of the deaf? Unfortunately, the new climate that this 
political trial in Tirana has created does rot encourage us 
to think that this 1s a suitable time to begin a new effort. 
We will wait and, as | have already said and | repeat 
today, the tribulations of those being tried in Tirana 
must at last come to an end. The Albanian Government 
must realize that it cannot accomplish anything positive 
through this trial. We will wait. As both the president 
and the prime minister recently stressed, we are here to 
follow the developments with calm and determination. 
Thank you. 


Government Rejects Talks With Tirana Until 
Trial Halted 


NC2608065694 Paris AFP in English 2124 GMT 
25 Aug 94 


[Report by Didier Kunz] 


[Text] Athens, Aug 25 (AFP)—Greece on Thursday [25 
August] ruled out talks with Albania until the Tirana 
government halts the trial of five ethnic Greeks charged 
with espionage. 

The 10-day-old trial “has created a negative climate that 
does not favor any form of dialogue,” Foreign Minister 
Karolos Papoulias said afier talks with Max van der 
Stoel, the top minorities expert for the Conference on 
Security and Cooperation in Europe. “This political trial 
must end,” Papoulias said, “in order for there to be 
discussions with the Albanian Government.” 


The five defendants in the trial were arrested following 
an attack on an Albanian military camp near the Greek 
border in April. Tirana, blaming a Greek commando 
unit, said an officer and a soldier were killed in the raid, 
but Athens has denied any involvement. 


Van der Stoel said that so long as the five defendants 
were in jail, “it must be difficult to have a dialogue.” He 
also said the CSCE would look inte Greek charges that 
the five defendants have been tortured. 
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Albanian President Sali Berisha Wednesday called for 
mediated negotiations between his government and 
Greece to resolve the latest outbreak of tensions between 
the two Balkan neighbors. Berisha made the appeal 
following 2 meeting with van der Stoel. “We are pro- 
posing dialogue in the presence of a third party, whether 
it be the CSCE, the holder of the European Union 
presidency (currently Germany), the United States or 
another country,” Berisha was quoted in the Albanian 
press as saying. 


Greek Prime Minister Andreas Papandreou also stood 
firm Wednesday, saying: “Greece is ready to defend all 
its interests and, at the same time, to defend the Greeks 
of Albania in every way it can.” 


Greece reacted to the trial by threatening economic 
reprisals and expelling thousands of illegal Albanian 
immigrants. Tirana has put the number of Albanians 
expelled at 12,000. 


Tensions mounted further on Sunday when a Greek air 
force pilot dropped leaflets over Albania calling on 
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Albanians to overthrow their government. Tirana 
responded on Monday by recalling its ambassador to 
Athens for consultations and on Tuesday Albania’s 
ambassador in Washington, Lublin Dilja, appealed to 
the United States and other North Atlantic Treaty 
Organisation members to put diplomatic pressure on 
Greece to halt what he described as anti-Albanian prov- 
ocation. 


Tensions between the two countries date back to the 
dissolution of the Ottoman empire at the beginning of 
the century and centre on the southern Albanian region 
of Northern Epirus, where the country’s Greek minority 
lives. The disputes over ethnic and territorial matters 
have heightened since the collapse of communism in 
Albania and the latest row has triggered fears of a new 
Balkan conflict. 


Papandreou repeated after his talks with Karamanlis 
that his governmeni would “respond to any negative 
move by Albania against the Greeks of Albania,” but did 
not elaborate. 
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Official Previews Visit to Iraq, Discusses Trade 


TA2508 184294 Ankara TRT Television Network in 
Turkish 1700 GMT 25 Aug 94 


{Interview with Yalum Erez, president of the Turkish 
Union of Chambers and Commodity Exchanges, by 
Metin Gokce in Istanbul on 25 August—recorded] 


[Text] [Gokce] Mr. Erez, tomorrow, you will ave on a 


visit to Irag, accompanied by a large delegation of 
businessmen. Can you assess this visit for us? 


[Erez] Before the embargo, Iraq was a very important 
trading partner for Turkey—our biggest trading partner 
after Germany. Approximately 20 percent of our foreign 
trade was with Iraq. The bilateral volume of trade 
between Turkey and Iraq reached $2 billion during 1989 
and 1990. During ine embargo, however, this figure has 
decreased to $160 million. If we can recall the times of 
economic crisis when Turkey needed a few hundred 
million dollars’ worth of trade, the significance of $2 
bilhon becomes self-evident. 

The main goal of our trip is to explore ways to develop 
our economic relations with Iraq without violating UN 
resolutions and determine our future relations with Irag 
after lifting the UN embargo, which we hope will be 
lifted in the coming months. We want to determine 
iraq’s needs now. We do not want to be left behind 
compared with other countnes. The businessmen of the 
countnes that umposed the embargo are continuing to 
cooperate with Iraq in every field with regard to the 
future. 

[Gokce] Is st possible to uncrease the bilateral volume of 
trade without violating the embargo” 


[Erez] There are opportunities and ways to achieve this. 
As you know, 1m accordance with the decision of the UN 
sanctions committee, the sale of food and medicines to 
iraq is allowed. It is also possible to sell basic products 
with the permission of the sanctions committee. 


As you know, a partial reactivation of the oi! pipeline is 
on the agenda—at least its repair. Thirty percent of the 
income to be generated from the sale of this oi! will be 
channeled to the UN compensation fund and the 
remaining 70 percent will be used to purchase basic 
products, food, and medicines from Turkey. We must 
hold these talks to determine what products should be 
given priority if we receive the oil. This visit is a 
beginning. | am hoping that economic relations with Iraq 
will expand in the coming days. 


[Gokce] Mr. Erez, what is the extent of the interest 
displayed by Turkish businessmen in this visit? 


[Erez] Compared with previous visits, there 1s increased 
interest in this trip. We are able to take only a limited 
number of businessmen because of transportation diffi- 
culties. We are therefore being criticized by various 
businessmen. There is an extraordinary amount of 
interest. 
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Columnist Views U.S.. Embargo on Iraq 


TA2508165294 Istanbul MILLIYET in Turkish 
21 Aug 94 p 19 


[From the “World Outlook” column by Sukru Elekdag: 
“Better an Intelligent Enemy Than a Stupid Fnend™] 


[Text] General de Gaulle said “Leadership 1s foresecing 
the future.” 


In our world, unfortunately, leaders who possess this 
quality are in the minority. It is difficult to say that 
former US. President Bush 1s among thes distinguished 
minority, because during Operation Desert Storm, Bush 
demonstrated a lack of foresight to declare a cease-fire 
too soon and knowingly allowed many Iraqi tank divi- 
sions to escape destruction. 


In his memoirs, General Schwarzkopf, commander of 
the multinational force, explained that Bush's erroneous 
decision allowed armored divisions attached to the 
“Republican Guards,” which were the appie of Sad- 
dam's eye, to escape the US. forces unscathed. 


The error in Bush's decision soon became evident. The 
fact that Saddam, who consolidated his power relying on 
these practically undamaged modern tank divisions, 
emerged unscathed from the war resulted in Bush's 
paying a high price im the elections: he was defeated. 
Likewise, Saddam attacked the Kurds, whom he wanted 
to punish, with these forces which resulted in the 
massing of hundreds of thousands of Kurds on the 
Turkish border. 


Have no doubt that the developments which laid the 
foundations for a Kurdish state north of the 36th par- 
allel, as well as the disaster of Poised Hammer, 

siem from Bush's erroneous decision. It is said that “an 
intelligent enemy is better than a stupid friend.” Isn't 
that true” 


Washington's Fixation 


It ts clear that President Clinton also does not belong to 
the category of leaders described by de Gaulle. Clinton's 
fixation, which focuses on the elimination of Saddam 
and the establishment of a liberal regime im rag, can 
trigger a civil war in Iraq, which could inflame the whole 
region. 

The main points of Washington's scenario for Iraq are as 
follows: The embargo wnposed on Iraq has begun to 
disturb Saddam's own entourage as well. “The condi- 
tions are crystallizing for Sadda.n'’s departure.” lt is 
inevitable that the military will take over the admuinis- 
tration once Saddam has been elimina ed. The embargo 
imposed on Iraq's o1! sales must definitely continue until 
Saddam falls. The military regime to replace Saddam is 
expected to oppose democratic reforms or a federal 
system that grants extensive autonomy to the Kurds. It 
will be possible to make the military regime accept these 
points by applying heavy pressure on it by means of the 
oil embargo. The embargo will be lifted on condition 
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that the military regime consents to the drafting of a 
federal constitution with the participation of all the 
ethnic groups in Iraq as well as to the establishment of a 
representative parliament and government to be elected 
in free elections under the supervision of the United 
Nations. A liberal regime will thus be established in Iraq 
and the Kurds will attain their federated state north of 
the 36th paralicl. 


Divide and Rule 


Irag holds 25 percent of the world’s oil reserves. Wash- 
ington rs concerned that if Saddam ts toppled, the radical 
nationalist regime that will replace him will rearm itself 
with the help of this enormous wealth and pose a threat 
to the safe transfer of Gulf oil to Western markets at 
favorable prices. Washington also regards such a regime 
as a threat to the security of Isracl and moderate Arab 
countnes. 


According to Washington, the way to avert such a threat 
1s to divide the Iraq: o1! wells among the ethnic groups in 
the country within the framework of the above- 
mentioned scenario. In this context, the Kurdish feder- 
ated state wi!l own the Karkuk oil resources. 


There are gross errors in Washington's calculations. The 
Sunn: Arabs in frag hold the entire political and military 
power im their hands although they constitute only 23 
percent of the population. The high command of the 
Army consists entirely of Sunnis, who also account for 
most of the officer ranks. In contrast, Shiites constitute 
approximately 55 percent of the population and the 
Kurds 20 percent. 


Given these facts, the liberalization of the Iraqi regime as 
surmised by Washington is tantamount to the transfer of 
the administration from the minority Sunnis into the 
hands of the majority Shiites. It is an illusion to think 
that the Sunnis, who traditionally hold the monopoly 
over the state administration and armament, will relin- 
quish their privileges to the Shiites without a struggic. A 
transfer of power to be undertaken as a result of outside 
pressure will trigger an interminable civil war, which 
could spread into the regional countries as well. More- 
over, the Shiites, who consider themselves as the real 
owners of Iraq, will violently oppose the establishment of 
a Kurdish federated state and the sharing of the Karkuk 
oul. 


Ankara should exert maximum efforts to explain the 
dangers inherent in this erroneous scenario. 


What is necessary for regional security and stability ts 
the protection of Iraq's territorial integrity. Even though 
in its official statements, the United States speaks in 
favor of Iraq's integrity, its attitude differs from its 
statements. 


The United States should change its stand and actively 
support Turkey's initiatives for the resumption of 
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autonomy negotiations between the Kurds and the cen- 
tral government in Baghdad. Only through such a policy 
can Washington prove that i 1s im favor of Iraq's 
territorial integrity. 


Aliyev Asks Turkey To Mediate Oil Agreement 
NC2508 153094 Istanbul HURRIYVET in Turkish 17 
Aug 94 p 12 


[Text] While talks continue in Houston for an agreement 
on the extraction and sale of Azerbayan’s oil, President 
Geydar Alryev has urged Turkey to pul pressure on 
Washington to stir it to have the agreement concluded as 
soon as possibic. Ii will be the century's most important 
agreement. Geydar Aliyev stressed that Turkey will be 
rewarded for Ankara’s effort, im that its share im the 
explontatron of Azerbayan’s oi! will be increased. 


Message to Demirel 


Aliyev has asked Turkey to mediate to convince Amoco 
and British Petroleum, which have the largest shares in 
the consortium that 1s holding talks with Azerbayan, to 
agree to Baku's conditions. Aliyev conveyed messages to 
President Demurel and Prime Minister Ciller on the 
matter through Veysel Atasoy, minister of energy and 
natural resources, who visited Baku a few days ago. The 
messages said: “Turkey can apply pressure on the United 
States, in particular, to have the oil agreement signed as 
soon as possible and to weaken Moscow's pressure on 
Baku.” 


Aliyev informed Demirel and Ciller that Azerbayan will 
allow Turkey, which has a 2.5 percent share in the 
consortium, to have a share in the Gunesh oi! field, 
which is under Azerbaijan's control, after the agreement 
is signed. That, said Aliyev, will add to Turkey's gains 
from its share im the consortium. 


Meanwhile, the United States 1s reportedly interested in 
the radar station im the Gabale region in Azerbayan and 
wants to have it placed under its control in return for the 
oil agreement. The United States and Russia are said to 
be holding important bargaining talks on vrtal installa- 
tions in the Caucasus. Meanwhile, the Azerbayan Gov- 
ernment seems to be in a helpless position between the 
two countries. It has been reported, however, that Aliyev 
is inclined to lease the installations to Moscow in order 
not to upset Russia. 


oe Diplomat Opposes Turkish-Armenian 
NC2508063 194 Istanbul YENI GUNAYDIN in Turkish 
19 Aug 94 p IS 


{Report by Birse!l Sancar]} 


[Text] Istanbul-——Commenting on Armenian President 
Levon Ter-Petrosyan’s request to establish diplomatic 
relations with Turkey, Azerbaijan's consul genera! in 
Istanbul, Abbas Abdullah Hachalogly, said: “Esteemed 
Ciller will not be taken in by Ter-Petrosyan’s trick.” 
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Assessing the secret message sent by Ter-Petrosyan to 
Ciller offering withdrawal from occupied Azerbayani 
land in return for the establishment of diplomatic rela- 
tions between Ankara and Yerevan, Hachalogly told 
YENI GUNAYDIN: “I think this peace imitiative by the 
Armenian president 1s one of his usual stunts. | do not 
think esteemed Ciller will be taken im by such a trick. 
Besides, the ideas expressed by Ter-Petrosyan in his 
purported message to the Turkish prime minister are not 
realistic. What ts important 1s that Ter-Petrosyan used to 
tell the international public that Armenia had not 
entered Azerbayan: land, that the war was being waged 
by the Armenians of Karabakh, and that this war was an 
internal probiem for Azerbaijan. Now, by saying that 
they might withdraw from Azerbayani land, he is actu- 
ally proving that Armenia ts an occupying state.” 


“Relations With Armenia Will Isolate Azerbaijan™ 
Stressing that he does not believe that Prime Minister 
Ciller would be taken in by the Armenian trick, Hacha- 
logly asserted that Turkey's establishing diplomatic rela- 
tions with Armenia would mean the rsolation of Azerba- 
yan. 


Hachalogly added: “No one can guarantee that Armenia, 
which has occupied Karabakh, will not attack east and 
southeast Anatoha tomorrow. | think Turkey should be 
prepared and alert to such a threat. Misleading reports 
are being published. It ss being said that Armenia is 
under blockade and 1s surrounded. The fact ts the roads 
of Georgia and Iran are open for Armenia.” 


“Armenia Must Necessarily Withdraw From Lachin™ 


Indicating that Armenia's refusal to withdraw from 
Lachin would mean the division of Azerbaijan, Hacha- 
logly expressed interesting ideas on this issue as well: 
“During the first years of the Soviet Union it was 
decided there would be Turkish autonomy in the 
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Zangezur region, which was inhabited by Turks and 
Kurds, and Armenian autonomy in Nagorno-Karabakh. 
But no Turkish autonomous region was established im 
Zangezur. This land is a very important corndor 
between Azerbayan and Nakhichevan serving the stra- 
tegic interests of Armenia. It will be difficult to curb the 
expansionist plans of the Armenians if Azerbayan gets 
divided by such corndors.~ 

Stressing that the 114,000 sq km of land that was 
Azerbayan in 1918 has now been reduced to 86,000 sq 
km, Hachalogly said: “Some 28,006 sq km of land was 
taken from us during the 70-year Soviet regime.” Indi- 
cating that it 1s Azerbayjan, not Armenia, that 1s making 
territorial demands, Hachalogly said that peace will be 
meaningless even if a quarter of Azerbayani land 
remains under occupation. 


(ppesition in PKK Reportedly Condemns Ocalan 
NC2508 154494 Istanbul HURRIVET in Turkish 
21 Aug 94 p 18 


[Text] The opposition movement in the Workers Party 
of Kurdistan [PKK] to Abdullah Ocalan 1s gradually 
spreading. The uprise against Ocalan 1s spearheaded by 
the Vejin [Resurrection] Movement ied by Huseyin 
Yildirim, former PKK spokesman in Europe. The move- 
ment, in which Kesire Ocalan, Abdullah Ocalan’s former 
wife, 1s a functionary, has issued a statement accusing 
Ocalan of having several of his close colleagues killed for 
criticizing him. 


The statement described Ocalan as a “bloodthirsty” 
militant and said: “He ts aware that he has lost control 
over his militants. Sc he regards the recent incidents in 
Germany as a political gain for himself. The blood of 
fighters like Dr. Baran, who have been killed by Ocalan, 
will be avenged. God damn Ocalan for having our 
fighters killed. Ocalan, who has killed Kurds, does not 
have a place in the struggle the Kurds wage.” 








This report contains information which is or mav be copyrighted in a number of countnes. Therefore, copying and/or 
further dissemination of the report is expressly prohibited without obtaining the permisston of the copyright ownerts). 














BULK RATE 
U.S. POSTAGE 
PAID 
PERMIT NO. 352 
MERRIFIELD, VA. 














secondary source 





Ths ss @ US. Government publcaton. its contents in no wey represent the 
pohoes. wews. or attitudes of the U S Government Users of thus pubbcaton may 
cite FBIS or JPRS provided they do so in a manner clearly Gentifying them as the 














Foreign Broadcast information Service (FBIS) and Jomt Publcatpons Research Sermce (JPRS) 
and other informaton, as well as scentiic and techmucal data and reports. All information has been 


foreign language sources are transiated. those from Engksh-ianguage sources are tran- 
. place-names im accor- 
dance with the romanization systems approved for U S Government publcations by the US Board 








SUBSCRIPTION/PROCUREMENT INFORMATION 
prowded 


The FBIS DAILY REPORT contains current news 


Eurasia, East Asia, Near East & South Asia, Subd- 
Saharan Ainca, Latin Amenca, and West Europe 
Supplements to the DAILY REPORTs may also be 


Service (NTIS), 5285 Port Royal Road. Spningheid. 
Virgima 22161 and the Monthly Catalog of U.S. Gov- 
ernment Publications issued by the Supenntendent of 
Documents. U.S. Government Printing Office, Wash- 
ington, D.C. 20402 


The pubic may subscribe to either hardcover or 
mucrohche versions of the DAILY REPORTs and JPRS 
publications through NTIS at the above address or by 
calling (703) 487-4630. Subscnpnon rates will be 





by NTIS upon request Subscnptons are 
available outside the United States from NTIS or 
appornted foreign dealers New subscribers should 
expect a 30-day delay in recent of the first issue 


US. Government offices may obtain subscrip- 
tons to the DAILY REPORTs or JPRS publications 
(hardcover or rmcrofiche) at no charge through thew 
sponsoring organizations For additional information 
or assistance, cali FBIS, (202) 338-6735.0r write 
to PO Box 2604. Washington, OC 20013 
Department of Defense consumers are required to 
submit requests 'm Ough appropnate Command vai- 
dation channels to DIA, RTS-2C, Wastungton, 0.C 
20301. (Telephone (202) 373-3771. Autovon 
243-3771) 


Back wsues or single copes of the DAILY 
REPORTs and JPRS publications are not available 
Both the DAILY REPORTs and the JPRS publications 
are on fie for pubbe reference at the Library of 
Congress and at many Federa! Depository Libranes 
Reference copes may aiso be seen at many public 
and unwersity branes throughout the Unined 
States 





END OF 
FICHE 














— DATE FILMED 


QQ AvogusT AY 








